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GIBSON: Good evening. | am Charlie Gibson from AREws. And along with our partners in tonight's debaur
station here in New Hampshire, WMUR, and the papkcebook Web site, | welcome you to what is ajuei
occasion. This is going to be a chance to hear albthe leading presidential candidates in bottiiggin one night.

We have two debates -- the Republican debate tbeBemocratic debate -- coming within momentsrad another.
And tonight we have one mission. That is to giveev®a better idea of the candidates, their priasigheir
characters, their positions on the issues.

Now, we set some criteria for these debates whielielt were highly inclusive. The top four finisken lowa, plus
any candidate with 5 percent support in an estaddisNew Hampshire or national poll. They only hatiave 5
percent support in any one of eight polls.

Now, that resulted in invitations being issued gasady to six Republicans -- Rudy Giuliani, Mike Habee, John
McCain, Ron Paul, Mitt Romney and Fred Thompsas-well as four Democrats -- Hillary Clinton, Jdbdwards,
Barack Obama and Bill Richardson -- all of whomlyain us tonight.

GIBSON: Now, the candidates have debated oftenttamdhave taken an awful lot of questions. So axettried to
fashion a format in which they will talk more toeoanother.

We're going to take the first 45 minutes of eadbadie, and for 15 minutes each, | will put threedsjn the table and
then, to the extent possible, sort of stay ouhefway.

There are no lights that will limit the length tb@ndidates can speak for that portion of the delbatd will keep
them move on, interrupting, | hope not impolitely.

It is my hope -- and I've expressed this to thalates' camps -- that their discussion will bellyy informative, will
point out the differences they have on the isseésghdiscussed, and that they will talk to one hent

For the second half of each debate, I'll be joie&cott Spradling. He's political director of WMUanhd we will
have questions in a more traditional format.

GIBSON: We have an audience here at St. Anselnh@fitt500 people. And I've asked them to refraimfapplause
to keep the discussions going without interruption.

So with that, we will spend a few minutes gettirgdy for the first debate.
And I will turn things over, for the moment, to roglleagues Diane Sawyer and George Stephanopoulos.

SAWYER: And good evening to you, Charlie.
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It is so exciting just to see the high stakes aweimere the candidates are about to appear. Thegltang off-stage.
They'll be getting their microphones checked.

And George Stephanopoulos and | were talking attmuhuman endurance that it takes to come to thiggd
moment.

STEPHANOPOULOS: Diane, these guys must be runnmiywmes right now. They have been going for 10days
straight, on three, four hours of sleep a night.

Yet, because this debate is so important, onlyetdesys before New Hampshire, they have to be gbthef their
game tonight.

SAWYER: And most of them had nine, 10 appearankeady today.
But we have some news for you tonight. Some raatusvotes -- more caucus votes -- coming in fropoing.
STEPHANOPOULOS: That's right.

On the Republican side, Mitt Romney has had a liigt@day. There was a caucus on Wyoming. He worertizan 70
percent of the votes, almost all of the delegatkesta good moral victory for him after that logdawa.

SAWYER: And we also have a brand new poll out tbhfgom our New Hampshire affiliate, WMUR, cosporssof
tonight's debate. So here's how it looks for tleselidates as they poll tonight, as they gather.

For the Democrats, Senator Clinton and Senator @tzamin a dead heat, tied at 33 percent each;Bdivards
gaining a bit with 20 percent; and Bill Richardsoriourth with 4 percent.

Senator Obama, of course, gained some ground, mgvatiout 3 percent at this point in the story.
STEPHANOPOULOS: He did.

And on the Republican side, John McCain is movip@s well. He's now at 33 percent, leading by @igsaver Mitt
Romney at 27 percent. Rudy Giuliani holding ontiodtiplace at 14 percent, ahead of Mike Huckabee giercent,
who, of course, won those caucuses in lowa justTthiursday night.

SAWYER: And we want everybody out there to knowt tih@oughout the night we'll be checking in withr guos at
ABC News standing by in the spin room, so namecbsge the candidates' teams flood the room, trgirsipape
tomorrow's headlines.

And we also have the instant views of all Americand=acebook, the popular Web site with more tiam#lion
active users. And Charlie's going to be using goestfrom the site tonight as well.

ABC's Bianna Golodryga at our Facebook commandecent
Bianna?
GOLODRYGA: Good evening, Diane.

Already, more than 1 million people have activatesl U.S. politics application on Facebook right ndVe already
know that there are hundreds of thousands of pdakieg part in debates. They're answering questibat we've
thrown at them, real-time questions for them toaaars

And it's so easy. We invite all of you to partidpshroughout the evening as well.

Here's what you do. You go to abcnews.com, andcliok on politics. Then click on the Facebook battand you
join the debate.

And while the presidential candidates debate @vigion, Americans can join the debate online agtd-eal-time,
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behind-the- scenes updates from our reporters whtracking all of the candidates live.
Diane, we will be updating this throughout the mjgthecking in with all of our debaters and gettiragk to you.
SAWYER: All right. A giant conversation taking pk¢onight.

And you should know, by the way, that we will net lising Facebook to declare winners or losers boni¢pu and
the voters of New Hampshire are going to do that.

STEPHANOPOULOS: We did want to get a sense of wawvoters of New Hampshire are thinking, so weuttio
the streets and the snowy hills and got a senge of

(BEGIN VIDEO CLIP)

(UNKNOWN): National security is the issue that tnost concerned about. That's going to affect myljaamd my
children. Yes, | mean, security is everything ta me

(UNKNOWN): The rising cost of health care. | waatrhake sure that everyone is covered, but | waocbtoe up with
a good plan that works for everyone.

(UNKNOWN): | have no problem with the legal immigta, but the illegals, | would just like to see t@ndidates
expand more on it and be firm on it.

(UNKNOWN): Being a fisherman, | think that the fymices for a lot of working people is one of thajar things that
I'm concerned about.

(UNKNOWN): My son is in the military. He's done aidst his four years in the Marines. I'd like to haeenebody say
a good plan on how to get us out of there, instdgdst promises on what they could do or they s&hdo.

(UNKNOWN): What are you going to do?

(END VIDEO CLIP)

SAWYER: And a reminder that tonight's debates atgust about policy, but the real lives of Amerisa
So coming into the debates, what about lowa? Letiew what happened there.

Former Governor Mike Huckabee ruled the day witlp8fcent; a decisive win over Mitt Romney, who t@8k
percent. Fred Thompson, John McCain tied for thiitth 13 percent each. And that was it for the Rdipahs.

STEPHANOPOULOS: And that shows, | mean, it givesig®od sense of what they have on the line tonighhat
the candidates have on the line tonight, Diane.

And | think because Mitt Romney came in secondimd, he's got the most on the line tonight. His etstrategy was
predicated on winning in lowa, winning here in Ne\ampshire.

And he's got one job to do tonight. That is, tggstohn McCain, who has the momentum right now. Bigiisg to try
to paint McCain as a creature of Washington.

For McCain, he's got to remind people what thegtbabout him eight years ago. Remember...
SAWYER: He was the maverick, won big: 19 percentagjats?

STEPHANOPOULOS: Won big. He beat George Bush big kéght years ago. Lost his mojo last year bsicitming
back right now. He's going to emphasize nationalisty.

For the winner in lowa, Mike Huckabee, this is adtome field for him. Not a lot of social conseivas, evangelicals
here, so he's just got to make no mistakes.
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Rudy Giuliani has to get back in the game. He tireNew Hampshire but he fell back in November.sHgt to do
something big to make sure that Mike Huckabee dbpass him.

SAWYER: All right, George, thanks to you.

Well, it is time for the great debate to begin.'¢ go to Charlie Gibson at St. Anselm College imbteester, New
Hampshire.

Charlie?
GIBSON: Thanks very much, Diane.

And we have been joined on the stage by the sdilgaRepublican candidates for the Republican nation for
president. And | want to introduce them to you frigft to right.

The positions in which they sit were drawn by &td so let me introduce them from left to rightn&er John
McCain from the state of Arizona, former Senatad-Fhompson from Tennessee, Congressman Ron Baul fr
Texas, former Governor Mitt Romney of Massachusédtener Governor Mike Huckabee from Arkansas, tomcher
Mayor Rudy Giuliani from the city of New York.

And, gentlemen, just at the risk of being repetitivhope you will take the questions posed ingHest 45 minutes
and | hope, to the extent we can, discuss them giyaurselves.

GIBSON: This is not about me asking questions,tailithe national audience a few moments agoabatt you
talking to one another, pointing up the differenbesveen yourselves.

I hope you will think of this as sort of a semiezitar dining room table. We were a little chintay the food, but |
hope you will look at it that way.

(LAUGHTER)
I thank you all for being here and | genuinely Idokward to this, so let us begin. And I'll stdretstop-watch.

President Bush said in his end-of-the-year new$etence, "During the primaries and during the gehelection |
suspect my name may come up a lot." So let's litriung.

| want to start with foreign policy. Just to setreocontext, we've got a little background here fARC's Jonathan
Karl.

(BEGIN VIDEOTAPE)

JONATHAN KARL, ABC CORRESPONDENT: When he was oe tiebate stage eight years ago...
GOV. GEORGE W. BUSH, R-TX: If we're an arrogantioat they'll resent us. If we're a humble nation...
KARL: ... candidate George Bush promised a humieign policy.

After September 11, a new Bush doctrine: the UnBtades would hit its enemies before they hit us.
KARL: Hence, the Iraq war.

On terrorism, President Bush told the world yoeither with us or you're against us. With the selcenm, an even
bolder vision.

PRESIDENT GEORGE W. BUSH: With the ultimate goakofding tyranny in our world.

(END VIDEOTAPE)
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KARL: Sounding like Woodrow Wilson, the presidemivwed to push for democracy everywhere.

There are exceptions. Support for Musharraf in Rahi for example, and the nuclear deal offerddaxih Korea.
From the axis of evil to nation-building in IragdaAfghanistan, the Bush policy has been bold btiemactly humble.
Charlie?

GIBSON: So, let me start with a general questibgou are the nominee, will you run on the Bustefgn policy
record, or will you run away from it?

And, Governor Huckabee, let me start with you, bsedt was you who wrote that the Bush foreigngyoteflects an
arrogant bunker mentality.

HUCKABEE: And when | made those statements, | wesaking to the fact that there were times when ave ghe
world the impression that we were going to ignotatithey thought or what they felt, and we werengdo do
whatever it is we wanted to do.

And the fact is, we're going to do what is besttfer American people. And as president, | will afavact in the best
interest of our country.

But I'll always try to make sure that we're th@sgest nation on Earth, the most powerful, the rpospared, but also
the one that uses that strength in a very, vergrstanding way of making sure that when we usetifesgth we use it
with full understanding of the implications of it.

Let me just finish the thought, Charlie, if | may.

There were times when the arrogance was reflefdeéxample, in the former defense secretary whepile getting
advice from the Defense Department that we woutdi0,000 troops to be able to successfully siability to
Iraq, insisted that we would only use 180,000 tsoapd we would go in with a light footprint.

HUCKABEE: And there was one particular statemeat tite made that | found especially troubling. Hd,s&Ve
don't go to war with the army that we want; we govar with the army that we have."

| felt that the proper way for us to approach thig/e don't go to war with the army we have, weawar with the
army that we need, and we make sure that we hasewdneed before we go to war, including a cledindion of
what we're going to do, irresistible force whendweit, and once we do it, we don't let the poléie interfere or
interrupt the battlefield decisions of the commasdeith blood on their boots and medals on the@sth

GIBSON: Senator Thompson?

THOMPSON: Well, | think that maybe the governor hethought his comments that he made about anartog
foreign policy, because it seems now what he'sngagi that we were arrogant because we didn't ggtmenough
troops.

THOMPSON: | think that's kind of a different impsssn than the one that he originally sought to ¢éeav
| don't think our foreign policy has been arrogdresidents are not perfect; policies are not perfe

But the bottom line is, we are in a global war wilklical Islam. They declared on us -- war on leng, long time
ago. We took note, really, for the first time orpf&enber 11 of 2001.

We must do whatever is necessary to protect owgselv
We weren't considered to be arrogant in Afghanistaen we went in there and won that conflict.

| agree that we made a mistake in terms of goit@linaqg as far as the number of troops are conderied | think a
flawed strategy also. | think that's been rectifiedv. And | think we're on the -- on the way toyaiéing there.
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And because we are prevailing there, | think ivBg to be for a safer United States of America.
GIBSON: Mayor Giuliani, would you run on the presid's foreign policy record or away from it?
GIULIANI: I think you run on your foreign policy ielas, theories and policies, which I've laid ouriicles.

And | think the president got the big decision i presidency right: the big decision that he mawnl&eptember 20th,
2001, when he put us on offense against Islamioriem. And | give him great credit for that. Besawe had been
dealing with Islamic terrorism incorrectly up urttilen. We had been on defense. We had been reggondi

The president set a whole different mindset. It:vi&$'s anticipate, let's see if we can preventlaoattack.

That led to Afghanistan, it led to Iraq, it's ledthe Patriot Act, it's led to electronic surveilte, it's led to changing
our intelligence services. All that is very, veryogl.

Mistakes have also been made. Mistakes were mateyparly in the period of time after the captwfeSaddam
Hussein and, now, a year ago, when we got to tigequolicy.

GIBSON: Well, let me bring up...
GIULIANI: And...
GIBSON: I'm sorry. Go ahead.

GIULIANI: ... if I may add, | think one of the thgs that would help answer some of the issues tna bome up is,
we should increase the size of our military.

Bill Clinton cut the military drastically. It wasatled the peace dividend, one of those nice-sognplmases: very
devastating. It was a 25, 30 percent cut in thé&amyl.

President Bush has never made up for that. Our Avadybeen at 725,000; it's down to 500,000. We aeéshst 10
more combat brigades. We need our Marines at 200\0@ need a 300-ship Navy.

This president should do it now. If I'm presiddfitdo it immediately.
GIBSON: Let me just ratchet up the question slightid ask you if you believe in the Bush doctrine.

Because in September 2002 -- up for years, ouigioggolicy has been based on the idea that we &tlimces,
international consensus. We attack -- retaliatecife attacked.

But in 2002, the president said we have a riglat poe-emptive attack, that we can attack if thisntry feels
threatened.

GIBSON: And on that basis, WMD, we went into Ir&de've cited the threat of a nuclear Iran to ledneerilitary
option on the table.

Do you agree with the doctrine, Senator McCaigpif were president, or would you change it?
MCCAIN: | agree with the doctrine.
And I'd also like to give President Bush a litttedit, as we have this discussion.

Right after 9/11, every expert in the world saidrthwould be another attack on the United Statésradrica. There
hasn't been.

Now, maybe that's all by accident. But if there baén, | think it's very clear where the respotigjbivould have
been placed. So | think we ought to give him créatithat.
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We went through the greatest reorganization of gowent since the creation of the Defense Departaaththe
creation of the Defense -- Department of HomelagcLi8ty.

And America is safer. America is not safe; Ameigaafer.
MCCAIN: I'd like to give the president some crefdit that.
Now, | strongly disagreed with the strategy emptbipg Secretary Rumsfeld.

And by the way, I'm the only one here that disagre@ethe time, and I'm the only one at the timé $lagd we've got to
employ a new strategy and outlined what it waschvig the Petraeus strategy.

| said at the time | had no confidence in the thearetary of defense.

But we are succeeding now in Irag. And the faetsisve blame the president for the failed strategyshould give
him credit for changing the strategy and changnmegléadership so that we now have | think one efithest military
leaders in American history in David Petraeus.

So, look, | think we've got enormous challengesadha us. | think the transcendent challenge oPth&t century is
radical Islamic extremists.

And the way, I'd like to give my friend the mayor the great job that he did after 9/11 and the thiay he and the
president rallied this nation.

MCCAIN: But | know how to lead, I've been involvadthese issues, and | know how to solve them.
GIBSON: Congressman Paul, let me ask you, do yoeeagith the Bush doctrine, or would you change it?

PAUL: Well, | certainly agreed with his foreign o} that he ran on and that we, as Republicans,iwgear 2000.
You know, the humble foreign policy, no nation blinlg, don't be the policeman of the world.

And we were strongly critical of the policy of tlidinton administration that did the opposite andfeleshort. Of
course, the excuse is that 9/11 changed everything.

But the Bush doctrine of preemptive war is not aagnichange; this is huge. This is the first time aga nation,
accept as our policy that we start the wars. Itdorderstand this.

And that all options are on the table to go aftan?
This is not necessary. These are Third World natidhey're not capable.

But I think it's the misunderstanding or the digggnents that we've had in this debate along theaigmtrail is the
nature of the threat.

PAUL: I'm as concerned about the nature of theathoéterrorism as anybody, if not more so. Buytten't attack us
because we're free and prosperous.

And there all radicals in all elements, in all gadins that will resort to violence. But if we dountiderstand that the
reaction is, is because we invade their countmelsaecupy their countries, we have bases in tlminty -- and we
haven't done it just since 9/11, but we have dbagd long time.

I mean, it was the Air Force base in Saudi Aralgitoie 9/11 that was given as the excuse.
If we don't understand that, we can't win this against terrorism.
GIBSON: You can break in here, Governor Romney.

ROMNEY: Well, unfortunately, Ron, you need a thagbwinderstanding of what radical jihad is, whatrtfeement
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is, what its intent is, where it flows from. Ancetfact is that it's trying to bring down not just, bbut it's trying to bring
down all moderate Islamic governments, Western gowents around the world, as we just saw in Pakista

ROMNEY: But let's step back with regards to thesptent.

The president is not arrogant. The president doesubject -- or is not subject to a bunker metytalihe president
has acted out of his desire to keep America safe.

And we owe him a debt of gratitude for keeping ttosintry safe over the last six years.
(CROSSTALK)
ROMNEY: Let me continue with my own thoughts on issue of do we follow his policy or create a naveo

He did the right thing in responding and reactimghie fact that we got attacked. And people nowgaize: You
attack America and there is a response.

But we're going to have to move our strategy frimp$y being a respond to military threat with naliy action to an
effort that says we're going to use our militard aonmilitary resources -- nonmilitary resourcesombined with
other nations who are our friends to help movenbdd of Islam toward modernity and moderation.

It's something that former Prime Minister AznaiSgfain spoke about. The new mission for NATO andfther
nations is to help provide the rule of law, edumathat's not through madrassas, agricultural aodamic policies
that can be instilled in various Islamic countrigesthe Muslims are able to reject the extremeth@derrorists.

ROMNEY: We can help them. Our military's going ® rieeded.

We do need -- | agree with what the mayor saide-need to add to our military by at least 100,000ps. But the
answer is to move now to a second phase, a phdsdpifig Muslims become so strong they can refexektreme.

THOMPSON: Charlie, is this subject still open?
GIBSON: Sure.
THOMPSON: Can we comment on that?

| served on the Intelligence Committee in the Senawas the floor manager for the Republicanshenhibmeland
security bill, so | have a bit of a different vagegpoint than some of my colleagues on this.

The question had to do with preemption.

Preemption didn't just appear one day as a goad #fter the Cold War, we had one big enemy andigeveapon
against us. When we, kind of, took a holiday frastdry in the 1990s and let our military slide and intelligence
capability slide, the world was changing. We nowéhaultiple enemies. We now have terrorists anetist groups,
Al Qaida, rogue nations in different stages of digpeg nuclear weapons.

THOMPSON: We must be prepared for the differentllah weaponry that we're facing. We could be agdokith a
biological weapon and not even know it for a lorgipd of time. This is a different world.

So, instead of mutual assured destruction, whicliwee under for a long time, it's now a world wlagreemption has
got to be an option under the right circumstances.

GIBSON: So you would keep the Bush policy?
THOMPSON: Things that happen on the other sidé®ftorld sometimes can affect us, such as perhagstén.

We should only go in where we should and whereeasdile to.
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GIBSON: Let me...

GIULIANI: Charlie?

GIBSON: Yeah, go ahead.
GIULIANI: Just make one point.

Ron's analysis is really seriously flawed. The itlest the attack took place because of Americagidarpolicy is
precisely the reason | handed back a $10 milli@ckho a Saudi prince who gave me the money aingraaro for the
twin towers fund and then put out a press releageg America should change its foreign policy.

GIULIANI: It seems to me, if you don't face thisusgely -- there's an Islamic, terrorism threat agails. It's an
existential threat. It has nothing to do with oairefign policy. It has to do with their ideas, thidieories, the things that
they have done and the way they've perverted takgion into a hatred of us.

And what's at stake are the things that are besttals: our freedom of religion, our freedom formaem, our right to
vote, our free economic system.

Our foreign policy is irrelevant -- totally irrelent. If you read what they write, if you botheiigien to what they say,
this comes out of their own perverted thinking.

PAUL: Charlie?
GIBSON: Go ahead.
PAUL: Let me try to explain so you can understémd better.

Try to visualize how we would react if they did tha us, if a country, say China, came that grésthdce across the
ocean, and they say, "We want you to live likeWs. want you to have our economic system. We wasgdan your
land. We want to protect our oil."

Even if we do that with good intentions -- evethié Chinese did that with good intentions, we wallde together
and we'd be furious.

(CROSSTALK)

ROMNEY: Ron, you're reading their propaganda. Yetaading their propaganda.
PAUL: What would you do if the Chinese...

(CROSSTALK)

ROMNEY: I'd read their writings.

PAUL: What would you do?

ROMNEY: I'd read what they write to one anotherdAhat's why when someone like Sayyid Qutb laystioait
philosophy of radical jihadism and says, "We warkitl..."

PAUL: And what you're saying...
ROMNEY: Let me complete.
Wants to kill Anwar Sadat, when there's the aseatisn of Anwar Sadat, it has nothing to do with us

The reason -- why did they kill Madam Bhutto? Ishmthing to do with us. This has to do with albdatiat is going
on within the world of Islam, of radical, violenbadists trying to bring down all moderate Islap@pple and nations
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and replace them with a religious caliphate.

(CROSSTALK)

ROMNEY: And we are doing our very best to help supphe voices of moderation.
They tried it in the Philippines.

THOMPSON: Who have we invaded before 9/117?

PAUL: We were occupying...

THOMPSON: Occupying?

PAUL: We had an air base in Saudi Arabia.

THOMPSON: A base? (CROSSTALK)

PAUL: We have propped up -- how many governmenig lvge propped up?

GIBSON: Just before we -- before we stop, Goverhowe you a few seconds. Because you -- somebaidy 130,
Senator Thompson said we're not arrogant, we'rbungter mentality.

(CROSSTALK)

HUCKABEE: Well, and those words -- first of all, Gernor Romney, you, yourself on "60 Minutes" sdidttwe had
left Irag in @ mess. You've also said that you wiigoing to have this "my way or no way" philosgph

And I've been attacked for using the words: a gdlat had an arrogance and bunker mentality.n'dgay the
president was. | supported the president in thebefore you did. | supported the surge when youa'did

I'm not a person who is out there taking cheapsshbthe president. | worked really hard to get bietted.
But I'm not running for George Bush's third terruant to be president of the United States on my @sms.
And I think it's important for us to recognize...

ROMNEY: Charlie, I get to respond to that.

HUCKABEE: Let me finish this. When Congressman...

(CROSSTALK)

PAUL.: ... | get a chance to respond.

(CROSSTALK)

HUCKABEE: The fact is when there is a serious thtedhis country, it is not a threat because wgplea to be
peace-loving people. It's a threat because in ¢lagt lof the radical Islamic faith -- not all Islaemd that's what's very
important.

This isn't an Islamic problem. This is a jihadisbiem. This is an Islamo-fascism problem.

And if you read the writings of those who mostugfhced -- and Governor Romney mentioned Sayyid ,@u#xcuted
in Egypt in 1966. He is one of the major philosaheehind this.

And the fact is, there is nothing about our attagkhem that prompts this. They are prompted bydbethey believe
that they must establish a worldwide caliphate bzt nothing to do with us other than we live arehthe and their
intention is to destroy us.
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GIBSON: Very quickly. You after Governor Romney.
ROMNEY: A number of things.

| disagree with the governor writing in Foreign &ifs magazine that the president's administratidiers from an
arrogant bunker mentality.

HUCKABEE: Did you read the article before you conmtesl on it?

ROMNEY: | did read the article, the whole artidleead the entire article and | thought it was elly won't make
any further comments. It was not...

(CROSSTALK)
HUCKABEE: Before you commented on it?

ROMNEY: Before -- | got a copy of the article arehd the article. And in the headline of the artiitlsaid, "The
Bush..."

MCCAIN: Did you read mine?
(LAUGHTER)

(CROSSTALK)

ROMNEY: No, no, hold on.

John, no, | didn't. Sorry. But | read his.
(LAUGHTER)

ROMNEY: And number two...
(UNKNOWN): What about mine?

ROMNEY: Number two -- number two, | did support gugrge. It was Senator McCain, of all of us, whe wat
fighting for the surge. He right on that.

On the same day the president announced the dwaige, having spoken that day with Fred Kagan, 'svboe of the
brilliant theorists in this regard, | laid out miap that | thought made sense -- actually evenrbefee president's
speech -- calling for additional troops. | called & different number.

So | also supported the surge from the very begmni

ROMNEY: But, look, you know, Governor, don't trycaoharacterize my position. Of course, this war...
HUCKABEE: Which one?

(LAUGHTER)

ROMNEY: You know, we're wise to talk about policisd not to make personal attacks.

HUCKABEE: Well, it's not a personal attack, Mitedause you also supported a timed withdrawal. Aerch&®r Pryor
from my state...

ROMNEY: No, that's...

HUCKABEE: ... was praising you for that, and...
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ROMNEY: | do not support and have never supportgchad withdrawal, so that's wrong, Governor.

You know, it's really helpful if you talk about yopolicies and the things you believe, and let atke about my
policies.

And my policy is, I've never talked about a timeithdrawal with a date certain for us to leave. Thatt the case.
Simply wrong.

I've also supported the troop surge, Governor,|laugported it on the same day the president bitatfdrward.

And the critical thing here is for us to stand tihge and to say, "l think we do agree with the frearge. We believe
that the troops surge is going to make an enorrdiffesence for the world and protect us from theabshment of
safe havens from which Al Qaida could launch atadainst us."

GIBSON: Very quickly.

PAUL: There's always a radical element in almolstedigions. They have to have an incentive. Weedivem that
incentive.

The question that you don't -- aren't willing t& & why is it that they attack America? | medreyt don't attack the
Canadians. They don't attack the Swiss. If it waeeely because they wanted to go into Europe, vahinéy...

(CROSSTALK) ROMNEY: Is it such a puzzle?

ROMNEY: Is it such a mystery as to why they attAckerica?
PAUL: ltis...

ROMNEY: They're not going after Luxembourg.
(LAUGHTER)

PAUL.: It is because we've gone six...

GIULIANI: Ron, Ron...

ROMNEY: We're the strongest nation in the world.

PAUL: We have...

GIULIANI: Ron, it's simply not true.

Islamic terrorists killed over 500 Americans bef@eptember 11, 2001, going back to the late 19H88sy have also
killed people recently in Bali, in London. They lealaunched attacks in Germany.

(UNKNOWN): Madrid.

GIULIANI: Where did the attack on the Munich Olynapitake place: in the United States, or did it falkee in
Germany?

GIBSON: All right. Let me stop this...

GIULIANI: | could go on and on. The attack on Lellinghoffer.
Islamic terrorists have attacked us...

PAUL: You paint all Islamics...

GIULIANI: ... and our allies all over the world...
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PAUL.: ... the same way, and this is a dangeroumythi
(CROSSTALK)

ROMNEY: No, of course not.

GIBSON: Gentlemen...

PAUL: What you're doing is damaging our relatiopsby destroying our relationship with all Muslinfthat's what
you're doing.

GIULIANI: | do not.

(CROSSTALK)

THOMPSON: Charlie, you started it.
(LAUGHTER)

GIBSON: | did start it. Yes, | did.

GIULIANI: Charlie, you wanted a free-for-all.

It is important to make this point. Just the opmdRon. | have great respect for the Islamic etigl have great
respect for the Arab world, for the Middle East.

| think we should be closer to them. | think we @ldadtrade more with them. | think we should haviiural exchanges
with them.

The overwhelming majority of the Islamic world...
PAUL: Why do we support their dictators, then? Vdoywe prop up all their dictators?
GIBSON: (inaudible)

GIULIANI: ... and on the evening of September 1002, the day my city was attacked, | got on telewisand | said
to the people of my city, "We're not going to engaggroup blame. This is a small group of peophés does not
typify a great religion and a great people.”

GIULIANI: | do not accept that criticism.
(CROSSTALK)

GIBSON: I'm going to move on to domestic policy.dAfm going to violate a promise that | made tocdilyour
campaigns.

| promised that we wouldn't do any questions orweithpe, questions from somebody outside this r@unhl'm going
to violate it with a question from the presidentioé United States, who posed a question thankfisiimportant
about all of you, posed a question at his last r@wgerence about what he thought candidates dadig as they ran.

GIBSON: Take a look.
(BEGIN VIDEO CLIP)

BUSH: You can't be the president unless you hduneset of principles to guide you as you sorptigh all the
problems the world faces.

And | would be very hesitant to support somebodwp wdlied upon opinion polls and focus groups tardeé way
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forward for a president.

It is -- and so, my question, if | were asking gim®s to people running for office, what are thagiples that you will
stand on, in good times and bad times? What woallithé underpinning of your decisions?

(END VIDEO CLIP)
GIBSON: What are the principles, and are they cort8t
GIBSON: You all have been questioning, as I've Wwattyou campaign, you've all been questioning ppponents.

And I'm going to ask, Senator McCain, you and GogeRomney, because you two have been going atatheh, in
interviews and in ads about this, of the constarfgyour principles or whether or not you look tdrdpn polls and
focus groups to make up your minds.

So let me have the two of you dialogue with ea¢teoabout this and answer the president's quesamasthen I'll
bring the other four in and give them equal time.

MCCAIN: The principles and philosophy that | holdhave held since | raised my hand at age 17 asishipman at
the United States Naval Academy to uphold thisomédihonor; to serve it; call Americans to saceifamd serve for
their nation and defend the greatest nation irhtk®ry of the world.

Now we need to restore trust and confidence in goaent. Now we are in a titanic, transcendent gfieigf the 21st
century, which we have been discussing earlier.

MCCAIN: | believe that for the last 20 years, Ilveen engaged in every major national security ifisatehas affected
this nation. And | have been involved in many @& tlecisions as to how those are handled.

And | again say that I'm glad to know that now gbedy supported the surge.

| said at the time that General Petraeus and fategly must be employed, and | was criticized byuRécans at that
time. And that was a low point, but | stuck td itlidn't change. | didn't say we needed a seceet fur withdrawal.

| said that we can prevail, and as General Petiaasisaid, this is the central front in the battjainst radical Islamic
extremists. We are succeeding.

And | will believe that if we had done what the Dmsrats had wanted to do, Al Qaida would be trunmgetd the
world that they defeated the United States of Aozeri

So my principles and my philosophy are those endubil those words that we believe that all of @saieated equal
and endowed by our creator with certain inalienaigiets.

MCCAIN: | will defend those. | believe in them. Ahdbelieve America's best days are ahead of us.

ROMNEY: Charlie, when | sat down with my family ahed the discussion about whether or not to getthis race,
we went around the room and each one of my five sowl five daughters-in-law expressed their vié\msl it's
because of them and because of my concern abofiitthhe of America that I'm in this race.

I'm convinced that America is the greatest natiorcarth, that we are a good nation and a strorigmaknd we are
safe and prosperous in part because of our greasmeisour strength.

I'm concerned, though, right now, we face challsngfesuch an unprecedented nature that unless alevdth them
honestly and effectively, America will become le$s nation than it needs to be to preserve theegbkare and the
peace around the world.

ROMNEY: And | believe it's essential for Americadtand for principles of an eternal nature.

I think at the heart of our strength is the familgon't think there's anything more importantte future of America

14 of 43 1/7/2008 12:14 P|



TRANSCRIPT: Republican Debate http://abcnews.go.com/print?id=4091

than the work that's going on within the four walfgthe American home.

I think we have to strengthen America's familiethihk we have to have good schools and good health for them,
moms and dads tending to the needs of kids, thdiave to have better schools and better health care

| believe, also, that this nation has to have engfrand vibrant economy. | don't think we can I#edworld unless we
have the leading economy. And finally a strong tauili to keep us safe.

So, my overriding principle is keeping America gteongest nation on earth. And there'll be a lathafices and pulls
and tugs in different directions, but keeping Amarstrong through all those elements, through amnilfes and our
values, through our economy and its vibrancy, &nough our military, is what is essential to metfoe future of this
land.

GIBSON: All right. Let me turn to Mayor Giuliani.

| must say, you don't sound like two guys who'verbsniping at one another over and over in youadsinterviews.
(LAUGHTER)

You sound different.

Mayor Giuliani?

GIULIANI: | think what the president had in mindtisat at the core of leadership is knowing what gelieve,
standing for something.

Ronald Reagan was my hero in that respect. | vabtait it in my book, "Leadership." And | think ookthe things
President Bush was getting at is that too many lpdappolitics today put their finger up and go lwthe poll.

You know, you can see it in some of our Democretiteagues, changing their position...
GIBSON: But let me interrupt you for...
GIULIANI: What do | stand for?

I laid out 12 commitments to the American peoplrdte them out. The first one is the most impdrtikeeping this
country on offense in the Islamic terrorist wariagaus.

The rest of them lay out what | believe this coutias to do over the next four years. That wouldhlgeguidepost. If
I'm elected president, I'll put that card on myldémnd every day | will try to accomplish it.

End illegal immigration. Solve health care throymglvate options. Reduce taxes. Reduce the sizevargment on
the civilian side.

GIULIANI: Expand the military. Appoint strict corsictionist judges.

These'll be the beliefs that | have, the way RoRadgan got elected to increase the size of thitargilto reduce
taxes.

GIBSON: Let me interrupt you for just a sec, beeawdth all due respect, many of your fellows henehis stage
have said you'd had to moderate an awful lot of yoews to get within the mainstream of the Repedli Party, and
that you don't believe now what you believed wheua were a mayor.

Governor Huckabee, you've been accused of havieg a¢ax-and- spend governor when you were in Avksiand
changing your beliefs now.

Governor Romney, | don't have to go into how mames they've told -- called you a flip-flopper grins of issues
and what you believed as governor of Massachusetts.
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Congressman Paul, with respect to you, | don't ktiatyou've changed much, except your party...
(LAUGHTER)
... because you were a Libertarian when you fastfor president.

Senator Thompson has been accused of running areagonservative record for president than whewdein the
Senate.

And, Senator McCain, you've been accused of madgrgbur views on the Bush tax policies in ordegé into the
mainstream of the party and on immigration, to nnatéeyour views.

GIULIANI: Charlie, that's the reason why you laytdlie things that you believe in.

GIULIANI: There are beliefs that you have that yeu\ot going to vary from, no matter what the winéishange
bring about. There are some that you are goinhange.

Look at Ronald Reagan. Ronald Reagan had threeeg@als: to increase the size of the military to thie Cold War,
to reduce taxes and to reduce the deficit. He aptished two of the three. The third one he wadrié o accomplish,
probably because the first two, in his view, we@enmportant.

So of course you can't accomplish every singlegthinat you want. Over a period of time, your viemasthings are
going to change. But if your essential philosoptays the same, the way it did with Ronald Readamwtay it did
with our great presidents, that's what leadershgbbut.

GIBSON: Governor Huckabee?

HUCKABEE: Well, Charlie, | think the question theggident was asking was not as much about ourips)ibecause
those can change with each generation, with eaah yith each circumstances, but the principleghat is it that's
deep inside of us, that guide us, that directheg, show the framework of what we're going to do?

And | think the simple answer for me is all the wmack to the document that gave us birth.

HUCKABEE: And it goes like this: That we hold theseths to be self-evident, that we are endowedurycreator
with certain inalienable rights, these being lifieerty, and the pursuit of happiness, that wecaeated equal.

In that sense of equality, the greatest principléhat every human being and every American isléqueach other.
One person is not more equal because of his nehwobecause of his 1.Q. or because of his ancestiast name.

That was a radical idea when those 56 signershguthames on that document, knowing that if te&periment in
government didn't work, they were going to dieitor

Those are principles. Those are things that ytiwvdifor, you'll die for. That sense that all of have an essence of
equality and that the primary purpose of a govemtrigeto recognize that those rights did not cornenfgovernment,
they came from God, they are to be protected, lagil defined as the right to a life, the right teelity -- our freedom
-- to live our lives like we want to live them widht government telling us how to do it. And ultirelgt not to be
happy, but to have the pursuit of happiness. That'grinciples.

GIBSON: And | take your statement. It is an intéresstatement of the basis that we all believéhis country.
GIBSON: But you started by saying: But we can cleaogr policies -- -- how often did you say?

HUCKABEE: Our policies often reflect what's going at the time. For example, if the primary thingave facing is
war, then we're going to be talking about militaize and military might. If we have a problem wiitagal
immigration, the number one issue right now mighsbcuring the borders.

I'm not saying we change our positions, but we gkahe policies in terms of the priority, but th@saciples don't
change. The principles are still to make surewetecognize the equality of each other and thatawegnize where
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those rights come from and what those rights are.
GIBSON: Senator Thompson?

THOMPSON: Everyone has kind of a wish list. | thiti& most important, though, that a presidentefWnited States
understand that our principles, our first princgpéee based on the Constitution of the United Statenderstanding
the nature of our government, the checks and tlambes, the separation of powers that our founfiitigers set up a
long time ago.

THOMPSON: There's a reason for that. They knew shoman nature. They learned from the wisdom ofiipes.

They set the government up according to that. He¢yhe powers out in the Constitution of the fatlgovernment,
and they basically said if the powers aren't delieé in this document they don't exist.

And then we got the 10th Amendment that says ¥'teenot delineated they belong to the people ariti¢ states.
That's fundamental to everything else.

And then we grew from that, principles such asliadbelongs in the pocket of the person that editainless the
government can make a case that it can spendérb¥bu don't spend money that you don't have yadcertainly
don't spend your grandchildren’'s money with dest they're not at the table when the decision keas Inade to
spend it.

GIBSON: I'm going to run out of time on this, buv&nt to come back to that point.
Go ahead.

PAUL: The president asks a very important questdord we should all come together and we shouldavehhat
many disagreements, because we should be boundnrdlby the Constitution.

But the people in this country think we live in age of relative ethics, is what they have coméé¢oconclusion of.

Sure, profess to believe in the Constitution, by Wwave we gone to war since World War |l withowtezlaration of
war? Why do we have a monetary system that is esiggded by the Constitution? Why do we have a wektate
running out of control, not designed by the Consitin?

You can't pay lip service to the Constitution withobeying it.
And we should have peace and prosperity. That dhmeilour goal.

We, in foreign policy, ought to have a golden riie ought to treat others as we would want othetseat us. And
we don't treat others so fairly. We treat them Wegre the bully, that we're the policeman of theeld;, and we're
going to tell them to behave.

PAUL: If we don't -- if they don't listen to us, vl@mb them. If they listen to us, we give them moaney. And it's
bankrupting this country because we don't liveapur principles, the principles that are embeddezlr
Constitution.

(APPLAUSE)
GIBSON: Let me turn for the next few moments toltieaare.
The Democrats have talked a lot about this, ang hee spelled out some pretty specific health ptaes.

But what you propose, what you have talked aboterims of health care, in many ways representsra tyvasic
change in the way health insurance would be ohtaine

A little background on that, ABC's medical editbr, Tim Johnson.

17 of 43 1/7/2008 12:14 P|



TRANSCRIPT: Republican Debate http://abcnews.go.com/print?id=4091

(BEGIN VIDEO CLIP)

DR. TIM JOHNSON, ABC MEDICAL EDITOR: In general, Rablicans have criticized Democratic proposals for
health care reform as radical expansions of therddjovernment's role.

But many health care experts say that it is agtub# Republicans' emphasis on individuals buyirgrtown policies
versus getting their insurance through employeasitha more radical change.

JOHNSON: And it raises concerns. Individual policgan be more expensive for the same coverage s®oau
administrative overhead and sales costs.

Group policies like those provided by employers lbargain with providers for lower costs and do tdvgob of
monitoring quality.

Medical professionals caution that individual iresure may sound good on paper but it usually tuahsoobe very
difficult for people, on their own, to find qualipolicies at the right cost.

Charlie?
(END VIDEO CLIP)
GIBSON: All right. Dr. Tim Johnson, thanks very nhuc

We're the only industrialized nation in the wothét doesn't insure all of our citizens. If we céfora a trillion-dollar
war in Iraq, why can't we afford medical insurafmeeverybody?

Governor -- Mayor -- Mr. Mayor?

GIULIANI: The reality is that, with all of its infimities and difficulties, we have the best heallhecsystem in the
world. And it may be because we have a systenstiibis, if not wholly, at least in large partlsprivate.

To go in the direction that the Democrats wantdprguch more government care, much more governmedicine,
socialized medicine, is going to mean a deteridratate of medicine in this country.

GIULIANI: I mean, | said, jokingly, in one debaiéwe go in the direction of socialized medicindhave will
Canadians come for health care?

(LAUGHTER)

(CROSSTALK)

GIBSON: But do you all agree that we have the hesith care system in the world?
MCCAIN: Now, tell me when people get sick whereytlteme to to get health care.
(CROSSTALK)

THOMPSON: We certainly have the best health catbénworld.

(CROSSTALK)

GIULIANI: Charlie, that doesn't mean it shouldrgt improved. And | think that the notion of peopleyimg their own
private health insurance is a very good one, sg &ma lot of them do it.

Only 17 million Americans right now buy their oweddth insurance. If 50 million Americans were buytheir own
health insurance, because it would be just asdaeardageous to do it that way, and we had a hsaitings account,
people -- economists believe there'd be a 30 petads0 percent reduction in the cost of healtluiaace, and quality
would come up.
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The only thing that reduces cost and increasestgush significant, dramatic, large consumer nedrkot
government control.

GIBSON: You all have proposed free market, consymechased insurance. And you all talk about givang
deductions for buying insurance.

Let me do a little math. The average family empigy@vided insurance, when the company's buyitg$it3,000 a
family.

Now, you talked about a $15,000 to $20,000 dednctioight? -- for people buying their own insurantf you take a
median-income family of $62,000 in this countryuiv@ just saved them $3,000 on their taxes. Thesmibcome
close to buying an insurance policy.

MCCAIN: Sure. And next year, if you continue 10 gt inflation associated with it, it'll be evemther away. And
the next year after that.

Because the problem with health care in Ameriéanit the quality. It is the inflation.

And in all due respect to your expert that we gast, he's talking about the wrong aspect of tisisésThe right
aspect of this issue is inflation, if we could getnder control and get it reduced so that hezdile costs are
reasonable in America, then those people will He abafford it.

GIBSON: And to get health care costs...

MCCAIN: And they can -- and they will be able to got and choose their insurer, anywhere in Amerod, they will
be able to then to get affordable health care ireAca.

But we have to make the recipient of the healtle caore responsible. We have to have outcome-basetts for
health care. We have to emphasize wellness aresfitn

One of the most disturbing things in America is itherease in diabetes, obesity and high blood pressmongst
younger Americans. So we have to award wellnesdiaresbs.

HUCKABEE (?): Charlie, I'm...
MCCAIN: And that way, we'll have a healthier natiand we will have less health care costs.

But, again, you made a statement about Europe&@msathey all get health care. Well, some peoplelin New
Hampshire have been to Canada. | don't think theaytwhat system.

ROMNEY: A lot of people have ideas about healtlrecand improving health care. We took the ideasaanaally
made them work in our state, as people in New Hamp&now. We put in place a plan that gets evérgen in our
state health insurance, and it didn't cost us neway. And it didn't require us to raise taxes.

What we found was, it was less expensive or no ragpensive to help individuals who had been uniediny their
own private policy than it had been for us to g free care at the hospital.

And since we put our plan in place last April, veehow had 300,000 people who were uninsured sigornuhis
insurance, private insurance.

And where the doctor -- good doctor was wrong & it's true the insurance companies don't waseligpolicies to
one person at a time. It's expensive.

We established what we called a connector, a pldeze individuals could go to buy policies from amompany, and
that connector would in turn send their premiumsathose companies.

So the economics of scale existed. And as a reSulhat we did, the premiums for health insurarareah individual
buying insurance went from $350 a month to $18atm with lower deductibles and now with presdaptdrugs.
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ROMNEY: The answer...
GIBSON: Anybody...
ROMNEY: Let me just -- | just -- | want to underdirthis.

We don't have to have government take over healthto get everybody insured. That's what the Deate&eep on
hanging out there.

The truth is, we can get everybody insured in a frarket way. We don't need Hillary-care or sor@limedicine.

PAUL: Charlie, you really answered the questioypod answered it in your question, because you SHioly can we
afford a trillion- dollar war and we can't afforédith care?"

Well, that's the reason.

The resources are going overseas. We're fighttrifian- dollar war and we shouldn't be doingTthose resources
should be spent back here at home.

There is an inflationary factor. We can't affordite do have good medical care, but the costscanggs now that our
people in this country are actually going to Indral getting their heart surgery done.

PAUL: They pay the plane ticket, the hospital amgl lhotel and they get it for half-price.

So it's inflation, but if you don't understand himflation comes, we can't solve this problem. Iines from deficit
financing with this war-mongering foreign policy wave. We run up the deficits. We tax. We borrove Mérrow
from the Chinese. We can't borrow enough.

Then what do we do? We print the money, and therwyander where the inflation comes. The value efdbllar is
down and the prices go up, where the governmestigetlved in certain things like housing or medlicare or
education, prices are skyrocketing.

So you have to deal with the monetary issue toestiie problem of the medical issue.
GIBSON: Senator Thompson?

THOMPSON: Ahem.

(LAUGHTER)

PAUL: Don't print anymore money. We don't need aosgrmoney.

THOMPSON: So if we would stop printing so much mpnge could get out of the war and provide headttedo
everybody.

PAUL: Get out of the war, and we wouldn't have timipthe money.

THOMPSON: OK. | just wanted to...

(CROSSTALK)

THOMPSON: | wanted to make sure | had this right.

(LAUGHTER)

THOMPSON: Let me break it down a little bit so haanderstand it a little bit better.

PAUL (?): Keep trying.
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THOMPSON: We've got the best health care in thddvdircosts more than it should.
We can either go one of two ways.

We can let the government take it over, and tHater costs, like they do in other countries. Wk also sacrifice
care, which nobody wants to do -- we're not gomdd, in this country.

Or we can make the markets work more efficientlyere are a lot of components to that. Part ofithabt just giving
a tax break to the individual. That's part of itit®'s also putting them in a position to get biest prices for the care
they're getting.

We do that in every other aspect of our life. Thathat keeps prices as low as they are.

THOMPSON: | mean, if the consumer had no concepttadt the product was costing and did no shoppang f
when you could get an MRI here for one price ordwexe for half the price, you don't even know tisatake the
choice. It wouldn't work at all.

So you can do that. You can open up these marketperson can buy their insurance from all overctbuntry.
We've got various state regulations now, that, pisaatical matter, prohibit that. Make the marketsk.

But we're never -- let's be honest with the pedpe’re probably never -- if you lower costs, moegple who want
insurance will be able to afford it. We're probabéver going to achieve total coverage.

A good number of the people who are uninsured andkit and choose not to do so. A good numbegpaxiple who
are eligible for government assistance, and cheas@ manage and choose not to.

GIBSON: But Government Romney's system has mandatdassachusetts, although you backed away from
mandates on a national basis.

ROMNEY: No, no, | like mandates. The mandates work.
THOMPSON: | beg your pardon? | didn't know you wgoeng to admit that. You like mandates.

ROMNEY: Let me -- let me -- oh, absolutely. Let tedl you what kind of mandates | like, Fred, whisthis. If it
weren't...

THOMPSON: The ones you come up with.
(LAUGHTER)

ROMNEY: Here's my view: If somebody -- if somebazhn afford insurance and decides not to buy it,thad they
get sick, they ought to pay their own way, as oppds expect the government to pay their way.

ROMNEY: And that's an American principle. That'grinciple of personal responsibility.

So, | said this: If you can afford to buy insuraniteen buy it. You don't have to, if you don't wambuy it, but then
you got to put enough money aside that you carypayown way, because what we're not going to d@ys as we
saw more and more people...

GIBSON: Governor, (inaudible) you imposed tax pgaalin Massachusetts (inaudible).

ROMNEY: Yes, we said, look, if people can affordotay it, either buy the insurance or pay your ovaywdon't be
free-riders and pass on the cost to your health ttaeverybody else, because right now...

THOMPSON: The government is going to make you Imsyrance...

ROMNEY: No, the government is going to stop...
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THOMPSON: ,.. and make you pay -- | mean, the stageur state plan, which is, of course, differéom your
national plan, did require people to make that obadhough. The state required them to do that.

What was the penalty if they refused?

ROMNEY: They refused to pay your -- let's go bdéled. What's your view? If somebody...
THOMPSON: Well, | asked the question first.

(LAUGHTER)

ROMNEY: OK. Well, I'll answer your question, yousamer mine.

ROMNEY: If somebody is making, let's say $100,00@ar, and doesn't have health insurance, andstiey up at
the hospital, and they need a $1,000 repair of dontefor something that's gone wrong. And they, $agok, I'm not
insured, I'm not going to pay." Do you think théyasald pay or not?

THOMPSON: Did your plan cut people off at $100,000as that the level?

ROMNEY: No, actually...

THOMPSON: Did it only apply to people with $100,0@@ome and over?

ROMNEY: It actually applies to people at three-tinfederal poverty. They pay for their own policy.l8ss than
three-times federal poverty, we help them buy &ppbo everybody is insured, and everybody is #bleuy a policy

that is affordable for them.

The question is this, again, if someone could dffopolicy and they choose not to buy it, shout/the responsible
for paying for their own care?

Or should they be able to go to the hospital ayd"8ou know what? I'm not insured. You ought tgy par it."

What we found was, one-quarter of the uninsuradyrstate were making $75,000 a year or more. Andigy is
they should either buy insurance or they shouldtpay own way with a health savings account orsather savings
account.

GIBSON: We have an expression in television: Weigéte weeds. We're in the weeds now on this.
(CROSSTALK)

GIBSON: Let me just -- one point. Yes or no, in yoational plan, would you mandate people to getiiance?
ROMNEY: I think my plan is a good plan that shobkladopted by other states. | wouldn't tell evéaes..
GIBSON: In your plan, would you mandate...

ROMNEY: I would not mandate at the federal levelttbvery state do what we do. But what | would&athe federal
level is, "We'll keep giving you these special payiis we make if you adopt plans that get everylisilyred." | want
to get everybody insured.

GIBSON: OK.

ROMNEY: In Governor Schwarzenegger's state, hd'a glifferent plan to get people insured. | wouldk! him he
has to do it my way.

But I'd say each state needs to get busy on thefjgbtting all our citizens insured. It does nosttmore money.

GIBSON: | want to give Governor Huckabee a litthad. Then we've got to go.
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HUCKABEE: OK.

I think it's important to realize that the issua@t just insurance. The issue is that the wholdehof our health-care
system is upside down.

We really don't have a health-care system. We halisease- care system. And the insurance modeléhase, we
act like that if we insured everybody, we've fixed

We haven't. Because the real problem is that outeinboth in the insurance model and the healtb-oardel, waits
until people are catastrophically ill before itanienes.

HUCKABEE: And we really have to change the condep preventive focus rather than an interventamus.

And that means the entire system starts workingeaith and wellness, because 80 percent of thelghtthat we
spend on health care goes to chronic disease.

We could prevent it or we could cure it, but we 'tidBo it's not an issue of there's not enough mémeover people.

But if a real health care system exists, it hasdltomponents: It has affordability, it has quakbiyd it has
accessibility.

And if it doesn't have those elements, it's nogsdesn; it's a maze. And what we have in Americaliealth care maze.
It's built on the idea that we wait until people ab desperately ill that the cost to try to figrthis catastrophic and
out of control.

And no wonder we have a system that needs majgoy mtiention.

And by the way, just out of due respect, you sdi®d@0 for a repair.

HUCKABEE: It's about $1,000 for a Kleenex at a hitdmnymore.

(LAUGHTER)

And that's why we need to have a totally differgygtem that keeps you from going to the hospitéhénfirst place.
(CROSSTALK)

GIULIANI: Charlie, a health savings account actydielps to accomplish what the governor is tallabgut.

If somebody can put aside -- and the plans thateAmen talking about include a health savingswatcd’ou'd have
an exemption up to $15,000. If you could find aigofor $11,000, you can have a $4,000 health ggvaccount.

You would be able to buy some of your health caugkyour prevention yourself. It gives you an ingembver a
lifetime to deal with wellness.

GIBSON: And I've got to go.

But Senator McCain has talked a lot about contrgltosts, and you bring up the issue in controlliogts. And all the
experts say to me, Look, if you're going to contwsts, you got to do three things. You're goinljnit access to
technology, you're going to limit, in some way, rba the reimbursement system for doctors and fadspdr you're
going to have to limit the amount of treatmentsaflththe only way we can bring costs down.

And that's the third rail of health care. Whichyoll is going to touch any of that?
HUCKABEE: Charlie, that's not at all the way it ®he fact is, if you had...

(CROSSTALK)
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GIBSON: Yes, it was directed to you.
(LAUGHTER)
MCCAIN: | think that there's additional choice heaechoice of having outcome-based treatment.

MCCAIN: There are five major diseases that considBpercent of health care costs in America. If sumaehas
diabetes, we should give the health care provider&in amount of money and say, "Care for thiepa And if, at
the end of that period of time, and that patientédl, we'll give you a reward." Rather than evist, every
procedure, every MRI.

And we need walk-in clinics, and we need commuhéglith care, and we need incentives for home heafthas
opposed to long-term care.

In my state of Arizona, we adopted a proposal winickentivizes health care providers to keep peopleome health
care settings -- dramatically less expensive tbag-term care.

In Arizona, we have one-half the number, per capitgpeople in long-term care facilities as thdestef Pennsylvania.
Incentives to keep costs down, Charlie. There armeentives in the system today.

Could I just mention one other thing? Both theraiéy general of South Carolina -- | don't know wimyention South
Carolina...

GIBSON: Because there's a primary there.

(LAUGHTER)

MCCAIN: ... and the attorney general of lowa -- dmlbn't -- well, anyway...
GIBSON: That's too late.

MCCAIN: ... have sued the pharmaceutical compabézsause of overcharging of millions of dollars oédicaid
costs to their patients.

MCCAIN: How could that happen? How could pharmamalicompanies be able to cover up the cost tednat
where nobody knows? Why shouldn't we be able rapeit drugs from Canada?

It's because of the power of the pharmaceuticalbemies. We should have pharmaceutical companiepetimy to
take care of our Medicare and Medicaid patients.

ROMNEY: OK, don't leave me. Don't send the pharmtical companies into the big bad guys.
MCCAIN: Well, they are.

ROMNEY: No, actually they're trying to create prothito make us well and make us better, and thdgirg the
work of the free market.

And are there excesses? I'm sure there are, astioudd go after excesses. But they're an impoitaluistry to this
country.

But let me note something else, and that is théaebavill work. And the reason health care isn't king like a market
right now is you have 47 million people that argisg, "I'm not going to play. I'm just going to de¢e care paid for
by everybody else." That doesn't work.

Number two, the buyer doesn't have information &ldat the cost or quality is, or different choitkey could have.
If you take the government out of it to a much tgeaxtent, you'd get it to work like a market a@ndill rein in cost.
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GIBSON: I've got to call a halt. We're going toeak commercial break. We'll come back. I'm goingeqoined by
Scott Spradling from WMUR, and we're going to gatone more direct questions.

Stay with us: The Republican debate continues tanchester.
(COMMERCIAL BREAK)

GIBSON: For the second 45 minutes of this debategbing to be joined by Scott Spradling, who iitjal director
of our station, WMUR, here in Manchester, New Halnigs

And | would say, during that three-minute brealatthll of the candidates headed for the wings,lahdught it might
just be the two of us here for the last 45 minutes.

(LAUGHTER)
And I'm so relieved...
(LAUGHTER)

... to say that they all came back: Senator McCa&mator Thompson, Congressman Paul, Governor Romne
Governor Huckabee, Mayor Giuliani, it's good tod@a¥l of you with us.

We're going to do some more direct questions. Wggedally lights this time. We're going to limiby in the length of
your answers. And if you want to respond, in thigsé questions, you're certainly welcome to do so.

Why don't you start, Scott?
SPRADLING: Senator McCain, good evening.
MCCAIN: Good evening, Scott.

SPRADLING: I'm struck by the fact that we're on Bte Anselm campus. And a few months, you took shitsein a
debate that you had here with your fellow Repulblécan the issue of illegal immigration and youmuse

Since that debate...

MCCAIN: | shouldn't have come back.

(LAUGHTER)

SPRADLING: Since that debate, sir, you've told vetél hear you." You've acknowledged some of theesaplaints.
And there's more talk, | know, from you, about sger borders. That's a big focus in this debate.

But fundamentally, I'm wondering, don't you stiéive the same plan for a path to citizenship thatfyadamentally
held months ago?

MCCAIN: Sure. But the fact is that the American pkeochave lost trust and confidence in governmard,vae have to
secure the borders first.

MCCAIN: | come from a border state. I've very awafe¢he challenges we face and the impact of ill@genigration.
So, we will secure the borders first. As president]l have the border state governors certifytttiese borders are
secure.

And, of course, in the course of our debates asclidsions and -- with Secretary Chertoff, he daatlthere's 2
million people who are in this country illegally wihave committed crimes. Those people have to perte=l
immediately.
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And | do believe we need a temporary worker progr@ne with an employee -- employment -- electr@amgployment
verification system and tamper-proof biometric doemts, so that the only document and that systeaudible) can
an employer legally hire somebody, and any emplager employs someone in any other way will be prosed to
the fullest extent of the law.

MCCAIN: Now, | want to say again, this is a natibeacurity issue. We have to secure our borders.

But | want to say again, these are God's childWé@ have to address it in as humane and compassianassue as
possible. But we have to respect our nation's #ga@quirements.

So | think that it's time Republican and Democedtdown together and resolved this issue. Becdyseive got
broken borders, and if you have 12 million peom@echllegally, then, obviously, you have de faatanasty.

It is a federal responsibility. The federal goveemhmust act. | will act as president.
GIBSON: We got the tally lights this time.

Governor?

MCCAIN: Oh, I'm sorry. I'm sorry, Charlie.

GIBSON: That's all right.

ROMNEY: | disagree fundamentally with the idea ttie 12 million people who've come here illegatiypsid all be
allowed to remain in the United States permaneptiyentially some of them applying for citizenshipd becoming
citizens, others just staying permanently.

| think that is a form of amnesty, and that it's appropriate. We're a nation of laws.
(CROSSTALK)

ROMNEY: Our liberty is based upon being a natiotes¥s. | would welcome those people to get in livith
everybody else who wants to come here permanently.

ROMNEY: But there should be no special pathwaydormanent residency or citizenship for those thaelwmme
here illegally.

| welcome legal immigration. Of course we needdouse the border. We need to have an employmetficedion
system with a card to identify who's here legatig aot legally. We need to have employer sanctibashire people
that then don't have the legal card.

But with regards to those already here, it is synmat right and unfair to say they're going togdt to stay, where
there are people around the world who've beennggiti line to come to this country. They shouldédnéwe first
chance.

(CROSSTALK)
MCCAIN: Scott, can | respond to that?
SPRADLING: | have a question for both you and treyar, and I'd like to give it to the mayor first.

Mayor Giuliani, a point of specificity here. Do ybelieve that the illegals that have been idertifiethe U.S. need to
leave the United States and reapply for citizenshigome back into the country? And if so, for Howg?

GIULIANI: What | believe should happen is we shostdp illegal immigration at the border, and weldddegin
doing it now.

GIULIANI: We should erect a fence. We should e@technological fence. We should expand the Bdparol. We
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should have a BorderStat system. We should haukedhat you cannot come into the United Statebout
identifying yourself, which, after all, is the rule every other country just about.

And then we should operate that for two, threer f@mars, change behavior. And then we should takesystem, with
a tamper- proof I.D. card, which would be useddgeople coming into this country, and what we shalddvith the
people that are here.

First of all, right now, our priorities should besince you can't throw out all 12 million peopMhether Governor
Romney would like to do that or not or anybody elgaild, you just can't do it. It's not physicallggsible to do.

I would focus on the illegal immigrants that areehevho have committed crimes. They should be gpréority. That's
a number we can deal with. That's a number welganmvtout.

GIULIANI: Then what | would do with the people thate here, when you had a good system in plaged-} believe
my plan is the best plan for doing that, and tlesethe kinds of things | achieved in the othesjdiat I've had in my
life, as mayor and associate attorney generahink what you would do then is, you would sayhe .2 million
people that are here, come forward, get a tampeof h.D. card, get fingerprinted, get photographed

If they don't come forward, then you throw them ofithe country. The ones who do come forward wdnalde to pay
taxes. They'd have to pay fines.

If you pay fines, it is not amnesty. They would get ahead of anybody else. They'd be at the battiedine. But
then they could eventually become citizens, so Emthey could read English, write English and kg&aglish.

SPRADLING: Thank you.
MCCAIN: Let me just say, I've never supported anyes

A few nights ago, Joe Lieberman and | had a towhnheeting together. It was a rather unusual evene issue came
up. Joe Lieberman said, John McCain has never stgghamnesty, and anybody says that he doesas, aslilying.

Now, no better authority than Governor Romney leliethat it's not amnesty because two years ageakesked,
and he said that my plan was, quote, "reasonaftewas not amnesty."

It's a matter of record.
SPRADLING: Governor, you want to explain your ad?

ROMNEY: Yes, absolutely, which is what he descrilse®chnically true, which is his plan does naiyitle amnesty
because he charges people $5,000 to be able to stay

MORE7

ROMNEY: And that, technically...

MCCAIN: That's not true. That's not complete resgmoto it.

And, Governor Romney, it was explained to you aod said it was reasonable and not amnesty. Youlocdnit up.
(CROSSTALK)

ROMNEY: Wait, wait, wait, wait, wait, wait. Let meave a chance.

(CROSSTALK)

ROMNEY: Rudy, let me have a chance to finish, OK you'll get your chance.

| saw your plan, along with Senator Cornyn's plad #he Bush plan; | said they were all reasonakmeél. | said |
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would study them and decide which one to endorseg ] @ndorsed none of them, as you know, Senator.

Number two, your plan, | said, is not technicaligreesty because it provides for a penalty for petiplee able to
stay...

MCCAIN: It provides for more than a penalty.

ROMNEY: OK. Would you describe what else it hassiles a penalty?

MCCAIN: Sure. Fine, learn English, back of the Ilmehind everybody else -- pretty much what Rudy diescribed.
ROMNEY: OK, great. So it has a...

MCCAIN: So that we can address the issue.

ROMNEY: Fine. Unless you pay $5,000...

MCCAIN: It's not amnesty. And for you to descrilb@$ you do in the attack ads, my friend, you qand your whole
fortune on these attack ads, but it will won't tueet

(UNKNOWN): May |...

ROMNEY: No, no, no, no. | get a chance to respanthis.

I'm sorry. I'm sorry.

GIBSON: (inaudible)

ROMNEY: | don't describe your plan as amnesty inady| don't call it amnesty.

What | say is -- and you just described what mesipte would say is a form of amnesty. Yes, they$®900, their
background is checked, they have to learn English.

But your view is everybody who's come here illegatiday, other than criminals, would be allowedhen they speak
English and get $5,000 payment and they get a backd check, they're allowed to stay forever.

MCCAIN: Look, | don't...
ROMNEY: That's your plan, and that plan, in my vjesvnot appropriate.

Those people should be invited to get in line algshe country with everybody else who wants toebere, but they
should not be given a special right to stay here...

MCCAIN: There is no special right associated with phan.

ROMNEY: ... for the rest of their lives.

MCCAIN: | said should they should not be in any wawarded for illegal behavior.
ROMNEY: Are they sent home?

MCCAIN: They have to get in line behind everybodigee

ROMNEY: Are they sent home? Are they sent home?

MCCAIN: Some of them are, some of them are not ddjmg on their situation.

ROMNEY: The last bill you put forward...
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MCCAIN: If a woman who has been here for eight gear

ROMNEY: I'm sorry -- the last bill...

MCCAIN: ... and has a son fighting in Irag...

ROMNEY: Senator, the last bill you put forward...

MCCAIN: ... I'm not interesting in calling her ugalling up her son and telling I'm deporting hiarggmother.
This has to be...

(CROSSTALK)

THOMPSON: Didn't you say Republicans were makirtgreible mistake if they were separating themselwis
President Bush on the illegal immigration issue?

ROMNEY: No, that was quoted in A.P. It happeneti¢onrong.

Let me -- let me -- let me...

(LAUGHTER)

MCCAIN: You're always misquoted.

ROMNEY: It was -- that does happen from time todirBut let me -- it does actually.

MCCAIN: When you change issues -- positions onasgiiom time to time, you will get misquoted.
(LAUGHTER)

ROMNEY: Senator, is there a way to have this algsites and not about personal attacks? | hopeesaube | think
we have some differences in issues.

MCCAIN: | do, too. | do, too.

ROMNEY: And let me tell you, the issue that's aksthere is, do the people who come here illegdigy 12 million --
are they allowed to stay in this country the régheir life?

And the final bill you put forward in the UnitedeBés Senate was...
MCCAIN: The answer is...

(CROSSTALK)

ROMNEY: Can | complete?

MCCAIN: The answer is, we were still negotiatinge were debating, we were saying that some peopie tioago
back to the country that they came from before ttaeye here...

ROMNEY: I'm sorry, there was a Z visa. The Z visasvgiven to everybody...

(CROSSTALK)

MCCAIN: ... that some people have to go back.

First, as Rudy said, we have to round up the danilvho have committed crimes and deport them iniately.

ROMNEY: Let's not divert.
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MCCAIN: And that is not amnesty for anyone.

GIBSON: Well, | don't want to divert. Let me comach to your plan.

(CROSSTALK)

GIBSON: Is it practical to take 12 million peopledasend them out of the country? Is it practical?
ROMNEY: The answer is no. The answer is no.

So, here's how my plan works.

One, it says to those 12 million people, they dohawe the right, as they would under the finalé@emlan, to receive
a Z visa, which was renewable indefinitely. Thaamiethese people could stay in the country foreMeat was what
the plan did, and that's why talk radio and the Acaa people went nuts.

MCCAIN: (inaudible) that's not the plan.

ROMNEY: Senator, you look up your Z visa, it is egrable indefinitely. Every legal -- every illegdiesm got to stay
in the country forever, other than those that caotteicrimes.

GIBSON: Go ahead.

GIULIANI: Charlie, if Ronald Reagan were here, wihe all invoke, who would grab the microphone, s#is my
microphone, | paid for it."

GIULIANI: And Ronald Reagan did amnesty. He actydlid amnesty. | think he'd be in one of Mitt's atige
commercials.

(LAUGHTER)
And he is the hero of our party.

None of us, none of us has a perfect record on gmation because this is a very complicated probleme. thing that
we have to do is we have to decide who has theptestamong all of us for fixing illegal immigratio

You got to stop it at the border. You got to stopald at the border. And then you have to havatiamal system.

It is not amnesty. If you charge -- | did this mamemy life than | did politics, meaning law enferoent -- if you
charge fines, if you have impositions of conditiom$s not amnesty.

Ronald Reagan gave amnesty, saying they have ta fiag, have to get on the back of the line, reavéhole bunch of
conditions...

(CROSSTALK)
ROMNEY: | thought you said that wasn't amnesty.
GIULIANI: That is not amnesty. That is not amnesty.

If you have a fine, if you have conditions, if yoave a whole bunch of steps that people have thrgagh, it is not
amnesty.

Ronald Reagan gave amnesty, straight-out amnesty.
THOMPSON: The question is, are you rewarded for yibegal behavior in any way?

If the answer is yes, it's amnesty.
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GIULIANI: But if you have to pay a penalty for it,is not. For example...
THOMPSON: Do you get allowed to -- but you canl stiay in the country?
GIULIANI: Pay money, have to follow...

THOMPSON: But you can still stay in the country?

GIULIANI: Well, but you have to pay penalties.

THOMPSON: But you can still stay in the country?

GIULIANI: There are all different kinds of penalsie

GIBSON: What would you do, Senator?

GIULIANI: Someone gets amnesty from a crime...

THOMPSON: You can have -- you can have -- you carerenforcement by attrition if you obey the lawd gou
enforce the law that's on the books today.

If we started securing the border, as we are sgptwsdo -- and we're all in agreement that it nyestione now.

THOMPSON: | mean, we arrest thousands, over thesyeépeople from countries that are state spensbr
terrorism. | mean, it's essentially a national sigissue, as well as an issue of fairness, atageh social issue with
regard to what states and communities have torfas@adays, and workers who are in competition with. t

If we enforced the borders so people couldn't giklaand forth, if we assisted employers with a systieat we now
have on the books that 20,000, 30,000 employersartewsing, a verification system so you could essiy punch a
button, the Homeland Security folks will tell younather or not this person is illegal on the framd ,eand if we stop
sanctuary cities where we're telling local peopb# tyou can't cooperate with federal authoritiesl stop inducing
people to come here with employment and protectimter sanctuary cities, as Mayor Giuliani did whenvas mayor
of New York, then we would have -- we would haviitbn of these numbers and start reversing...

(CROSSTALK)

GIULIANI: | have to answer...

(CROSSTALK)

GIBSON: Our process of limiting these answers isiggust to Hades.

GIULIANI: | have to answer that -- | have to answvileat question. New York City was not a sanctuadtyy. dew York
City turned in the names of every single person edramitted a crime or was suspected of a crime.

THOMPSON: What about just being illegal?

GIULIANI: Well, New York City turned in the named all people that were illegal, with only three eptions. One
exception was for children that were going to s¢héée had 70,000 children of illegals. | was noirgpto leave them
on the street. | am proud that | continued thaicgolt would have been inhumane to do anything els

THOMPSON: We passed a bill in 1996...
GIULIANI: Let me finish. Let me finish.

Second, we said, "If you come into a hospital amal yeed treatment for an emergency, you'll bedceatt would
have been inhumane to do anything else.
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And we said, "If you report crimes, we will takeotfe reports.” And we wanted those reports of crineesiuse they
helped us to reduce crime...

(CROSSTALK)

THOMPSON: All right. Go back and look at the recdrd1996, Congress -- the United States Congvessn | was
there, when | was in the Senate, we passed autidwing illegal amnesty.

THOMPSON: I'm serious. Rudy went to court and sieeolverturn what we'd passed in legislation. Weentitrying
to throw children out on the street either. | thifou...

GIULIANI: Those are the three narrow categories thwas objecting to. They all had to do with hurmamnditions.
It was a policy that was...

THOMPSON: We were (inaudible) inhumane conditions.
(CROSSTALK)

GIBSON: Governor Huckabee is sitting here with &gamile, just thinking, "OK, let them fight; I'going to stay out
of this."

So | want to bring you in quickly, and then Congrean Paul, then we will move on.

HUCKABEE: As Abraham Lincoln said, "If it werenif the honor of it, I'd just as soon pass," whemvhe run out of
town on a rail. But let me join in on this.

(LAUGHTER)

The fact is, Americans are upset about this isggatse they feel like we've violated the rule of. I&very one of us |
think agree that you have to secure the bordewuatiithat's done, nothing makes sense.

That ought to be done. It ought to be done with Acaa workers, with American products, and it oughbe done
immediately. Eighteen months ought to be the oatkddgth of time.

If the Empire State Building can be built in 14 rtfw) if some of the great works of this country barbuilt in a
record period of time, I'm convinced we can seauneborders.

And | agree with Senator Thompson, it's an issugatibnal security, more than it is anything eBet it's a matter of
sealing the borders of our nation in a responsilzlg.

HUCKABEE: | think we ought to have a period of tinmewhich people then return to their home couaing get in
the back of the line.

Now, the reason I've come to that conclusion isafeariety of focus, but here's part of it: Wheoge live in the
United States, they ought to have their head upyTught to not live in fear. Every time they sq@éce car, they
shouldn't run and hide. Nobody ought to live likattin this country.

And the only way we're going to fix that is thabpée do it right. And in order to do it right, tHeygoing to have to
go back and get in the back of the line.

It's not an inhumane way; | think it's the only wihgt makes sense.

And | want to make final point that | think ougbthappen: When we say, "Well, we can't round tipesgple up and
take them home," we don't have to, Charlie.

You give them the option: If you don't do it thght way and then we catch you, you would be sultgedeportation.
But if you do it the right way, then you're goirmlie able to live with your head up and live fre¢his country,
properly. And it won't be that we have this hugelgbem and the resentment that goes with it.
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HUCKABEE: And the final reason that's important know you want me to finish, and I'm doing it.

The reason that we've got to do that is that whemple say we can't get a -- we don't have tohisrdimple principle:
The government didn't escort them over the boméne first place, so the government doesn't hataekie them back.
They got here on their own. And people can go fzeckstart the process legally, for their benefit for everyone
else's benefit.

GIBSON: Congressman Paul?
PAUL: | think there is two points I'd like to make.

One, | get a little bit worried when we talk abthe tamper- proof I.D. for illegals or immigrank&cause how do you
do that? Anybody that is an immigrant or looks ldeimmigrant would have to have an I.D. And thgn can't
discriminate, so everybody's going to have the I.D.

I think it's opening the door for the national |.Bnd we should be very, careful about that.

But one thing that we haven't talked about heeb@ut the economics of illegal immigration. You ‘taplve this
problem as long as you have the runaway welfate stad excessive spending and the wiping out offrtidielle class
through inflation, because that's what directshibstility, is people are hurting.

And then, when we have all these mandates on thgithts and on our schools. And, no wonder. Theritiges are
there. There's an incentive for a lot of our peaypleto work, because they can get welfare. And there's a lot of
incentive because they know they're going to getemty. We gave it to the illegals in the '80s.

And then, we put mandates on the states to cornpal to have medical care. And you say, well, tlcat'apassionate.
But what happens if the hospital closes and therpdople here in this country don't get medicad2ar

So you can't divorce it from the economics. Yowweéeto get rid of the incentives. No amnesty. Andeorced
benefits. Because, obviously, they'll bring thaimilies.

And it just won't work if you try to see this irvacuum. And you have to deal with it as a wholearagconomic issue
as well.

ROMNEY: Charlie, can we just underscore, we'reitgjlabout illegal immigration?
GIBSON: Yes.

ROMNEY: And | think every person on this stage veathie community to understand that legal immigratiee
value. It's great for the country. We welcome légahigration, every single one of us. No differemcethat.

We get twisted on this outside.
GIBSON: So noted. So noted. So noted.
ROMNEY: We are very much in favor of legal immigoat. It's a great source of vitality for our coyntr

SPRADLING: Governor Romney, I'm going to stay wytsu. In Charlie's health care dialogue in the firastf, you
mentioned Hillary-care. This group has aimed afqtartisan firepower at Hillary Clinton. But I'tké, if you don't
mind, to adjust the outcome for a minute and walml this road with me.

Let's say that Barack Obama is the nominee. Hethwhowa caucus. We have a WMUR poll out just thhihat
shows it's tied here in New Hampshire, 33-33. Addike to know from you why, against you as thenimeee down
the line, why not vote for Barack Obama, and net pecause he's a Democrat. You're not allowedytatst.

(LAUGHTER)

I'd like to hear some specifics on why not him.
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ROMNEY: Well, we have very different views on a vdseries of issues.
ROMNEY: And | could take you through one by one.

One would be health care, for instance. He wamgtvernment to take over health care, spend hdsdrfebillions
of dollars of new money for health insurance fogrgene. That'll be -- that'll break the bank.

If you think -- as the comedian said, P.J. O'Rouifkgou think health care is expensive now, jusitwntil it's free.
All right. So that's not the right direction.

So we can talk about issues. But the biggest @iffee | think -- and it's going to be true for me athers who talk
about it -- is that this is a time when America tgarhange. Washington is broken. That was the rgesgaming out
of lowa. I've heard it across the country. Washings broken, not just the White House, not jush@ess.
Washington can't get the job done on immigrationicavering taxes, on fixing schools, on gettingltreaare, on
overcoming radical jihad. They want change.

Barack Obama looked at several senators steepgedgrhistory in the Senate and completely blew tlagay in the
lowa caucus.

ROMNEY: It's a message of change.

And when we sit down and talk about change -- Ba@igama and myself at that final debate, as yoypaséing -- |
can say, "Not only can | talk change with you, lived it. In the private sector for 25 years, bbght change to
company after company. In the Olympics, it wagduble. | brought change. In Massachusetts, | drbakange. |
have done it. | have changed things, and that epes is what America is looking for."

You look at that debate with Barack Obama. I'm lngkorward to head-to-head.
GIBSON: I'm going to keep us on time. Go ahead.
SPRADLING: Senator Thompson, I'd like to get yaake on that: you vs. Senator Barack Obama. Whina?

THOMPSON: Well, Senator Obama has adopted theipongif every liberal interest group in this counaybest |
can tell; all the major ones, the NEA and everywhe's stepped forth with a position paper on thiesges. His
positions are very liberal positions.

THOMPSON: His first alternative to all problems,l@est | can see, is not only the government, brifdderal
government.

He's talking in generalities right now. As the tigees on, the process goes on, | think he'll havetmore definitive.
But it's clear from what he's said so far that tekeng that position.

And as far as change is concerned, the change egtigi¢o go to constitutional principles, the fipsinciples this
country was founded upon, respect for the rul@of Imarket economies, free people doing free thiagd a country
that doesn't tax and spend it's people to deadltistioesn't regulate the life blood out of theagsih't spend money
that it doesn't have.

And that's not the direction they want to go ine¥hwvant to take us down the road of the welfareestssentially, and
a road that | think would lead us to a weaker parsiin terms of national security.

SPRADLING: We'll move off-topic in a moment, bugr@tor, you served with Mr. Obama.

MCCAIN: | just wanted to say to Governor Romney, @igagree on a lot of issues, but | agree yoursreandidate of
change.

(LAUGHTER)

But the difference | would have with Senator Obdraa got to do with national security.
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| know Senator Obama and I've worked with him mtmes and | respect him, as | respect Senatord@lint
Senator Obama does not have the national secupgrience and background to lead this nation.

We are facing the transcendent challenge of thec&rgury. And that is radical Islamic extremism.

In his recent statements on various foreign --omati security issues, | have strongly disagreed.

But | am -- can make it perfectly clear that ituegs a lot of knowledge and a lot of experience arot of
background to have the judgment to address théeclgals that our nation faces in the 21st century.

ROMNEY: May | make a comment?
One -- one, it's -- the continued personal barbsrderesting but unnecessary.

ROMNEY: But number three -- number two, Hillary @fn and Bill Richardson and Senator Dodd and Ser&itlen
all made that same argument in lowa. And Barackn@bblew them away.

And if you think making that argument as a Repuiichat you have more experience and you've breema longer
in the Senate, that that's somehow going to -thatdyou know the cloakroom, the Senate cloakrdmetier than he
does, that's not going to work.

THOMPSON: It was an lowa Democratic primary (indle).

ROMNEY: You're going to have to have -- you're gpio have to have a person...
(LAUGHTER)

MCCAIN: This is an lowa Democrat primary we're ialik about.

ROMNEY: America wants change.

THOMPSON: A lot of independents.

GIBSON: Mr. Mayor?

GIULIANI: | think the problem Barack Obama wouldvgais, first of all, he's never run a city, neven a state, never
run a business. | don't think at a time when Angsiat war, with the major problems that we fac&rewgoing to want
someone to get on- the-job experience as the eRexfutive, never having had that kind of experience

| do think he's embraced change, but change isieept. Is it change for good or change for bad?

GIULIANI: Changing, and having higher taxes, in migw, would be very bad for our economy. Changanyj
moving toward socialized medicine would be very fimcbur health care system.

Changing, by a precipitous withdrawal from Iragtheut considering the consequences -- he votedivaorg the
enemy a timetable of our retreat in Irag. Unhedrid @ time of war.

So | would say that virtually the same issues éxa&tt between me and, let's say, Hillary Clintoardck Obama, John
Edwards, they are really issues between Republ@ad¥emocrats.

And in the case of Senator Obama, he really dokané the experience, either from the national riiyqooint of view
or even from just the executive point of view.

GIBSON: Governor Huckabee?

HUCKABEE: Well, | think there would be substantiifferences on the Second Amendment, on the sgrudtlife,
on the role of government, on the idea of locasusrfederal government. I'm still a 10th Amendngantand believe
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that most of these decisions ought to be left ¢ostiates.

HUCKABEE: | think there will also be fundamentaffdrences on taxes, whether they ought to go woam. | think
there would be differences on national defendainktwe ought to have the strongest possible mjlithat nobody
else on Earth wants to ever even think about engdgibattle.

There would be a number of issues that would bddarentally different. Probably on same-sex marritigere would
be a difference of opinion between Senator Obardavam

I mean, | could go through a whole litany of thirigat would be dramatically different. | think, fisxct, it would be fair
to say that any one of us would have a very diffeligany of issues.

But in fairness, since I still have just a little bf yellow light left, | think we also ought t@cognize that what Senator
Obama has done is to touch at the core of sometimgricans want.

They are so tired of everything being horizontdéft, right, liberal, conservative, Democrat, Rbelcan. They're
looking for vertical leadership that leads up, dotvn.

HUCKABEE: He has excited a lot of voters in thisintry. Let's pay respect for that. He is a likgideson who has
excited people about wanting to vote who have nt¢d/in the past.

And we'd better be careful as a party, because iflen't give people something to be for, and oaiyething to be
against, we're going to lose that next electiod, there are some fundamental issues that we ldbketwi

GIBSON: Congressman Paul?

PAUL: You know, it's interesting that you askedsthuestion, because we have a lot of similaritrestfer of fact,
Barack Obama and myself, because our campaignde oqaof young people. And frequently we will hgeeing
people joining us that came from Barack Obama'spaégn and we're very pleased.

But Barack spoke out against the war before itetliiand he respects civil liberties, and | respeutfor that.

But the question is, is why, why would it be? lass it's because of the similarity in the age ofwe candidates that
young people are attracted to us.

(LAUGHTER)
PAUL: But it is. It's the youthfulness of the iddhat bring the young people to us.

But there is a difference between what Barack Obiartelking about, because he does give hope tog/people, and
that what happens in our campaign.

But I talk a lot more about different kind of ecomic policies. | talk about personal liberty and thght to people's
personal life and getting -- stopping these was@ming home and having a sensible monetary pofing young
people like this.

But Barack Obama is not going to talk about thd gbgetting rid of the income tax and dealing witlonetary
policy. | mean, he is too much into the welfardesiasue, not quite understanding how free mark@b@mics is the
truly compassionate system.

If we care about the poor and want to help the pgmw have to have free markets. You can't haveltare state in
order to try to take care of people.

GIBSON: Let me move on.
People in this state, and everywhere, are worttieditagas prices.

GIBSON: When 2007 began, oil was $61 a barrelal$ %100 last week. We haven't even begun to sakethand
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that India and China is going to put on the wortdl'snarkets.

Don't you have to, in the end, level with peoplat thas prices are at this level to stay and, iftdng, they're going to
go higher?

And isn't not to do so intellectual dishonesty?
Anybody?

PAUL: I'll be glad to answer that question, becatisesomething | talk about all the time andat'sery important
guestion.

The Wall Street Journal yesterday had a very gbadt¢hat explains this. If you look at the prideod in the last 10
years, if you look at it in terms of dollars, it meup 350 percent.

If you look at it in euros, it went up about 200 qent.
If you look at it in the price of gold, it stayelat.

It's the inflation, it's the printing of moneysithe destruction of the value of the dollar. Addedo this, the notion
that we go to protect our oil.

PAUL: Oil was $27 when we went over there to getdii and protect the oil and take the oil fronglr&here's less --
there's less than about half the production nolreigp right now. And we're threatening Iran. Andtthashes prices
up. It pushes up the concept of supply and demand.

But you can't deal with the price of oil withoutadie@g with the supply and demand of dollars. When gevalue the
dollar -- and the dollar is going down every dapd&he further the dollar goes down, the highemtiees of oil are
going up. We have to understand that.

GIBSON: Senator?

MCCAIN: At that price of oil, we're going to send@ billion a year overseas to oil-producing coi@strSome of
that money will end up in the hands of terrorigiasrizations. It will certainly end up in the hamdglictators who do
not have our interests or our values, and sometmaes$ to harm America.

We have to reduce the dependence on foreign alyenhave to eliminate -- we have to address theeisf
greenhouse gas emissions.

MCCAIN: | think it's a nexus of two critical issuéacing this country: alternate energy -- nucleawer, wind, solar,
tide, hybrids. We have to unleash the technologhroérica -- and we must reduce and eventually elxta this
dependency on foreign oil, because it has beconaianal-security issue, and we have to reduceni@ese gas
emissions, because | believe there's enough ewddbat we are going to damage this planet beyqguairenless we
begin to address that issue.

SPRADLING: Senator Thompson, Americans are alsehwag the profits of companies here in America trat
making a lot of money as these prices per bareeskyrocketing. They're bothered by it. People @wNHampshire are
bothered by this. Aren't you?

THOMPSON: Bothered by the high profits, you say?
SPRADLING: By the profits, yes.

THOMPSON: Yeah.

SPRADLING: Should something not be done?

THOMPSON: Well, | take note of those profits, artdke note of the losses when they've had them.
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SPRADLING: But you wouldn't step in to do anythitagchange the...
THOMPSON: Such as what?

SPRADLING: Excess profits tax?

THOMPSON: Windfall profits tax? No. No.

You know, the oil price basically is a functionaresult of supply and demand.

THOMPSON: Now, we can throw rocks at each othed,\@a can demagogue the issue and all that. Anchufse,
there's plenty of it.

But getting back to your original question, Charlimean, nobody knows what the price of oil isngpio be in the
future. But | think you make a good case thagosg to be -- it's going to be very high. Becatisenot just us. The
Chinese are demanding more oil, going around thddvemd making all kinds of deals with dictatorslaausing all
kinds of other problems because of it. India. Ttereea lot of growing economies out there.

And that's the world we live in for the immediateéure. We're not going to be energy independeatfaw years.

Now, we have to be more diversified. We're gettom@much oil from trouble spots in the world. Evesgy knows
about the Middle East. Everybody knows about ChawvelzVenezuela. And we're just too dependent owtbag
kinds of people.

THOMPSON: And we need to do all the things thatnJotentioned -- as | recall, the things he mentiongdus
cleaner coal technology, plus using the oil resetiiat we have here in this country and nuclearore nuclear.

But, you know, we are not -- you know, we're notation that regulates the profits or the lossesunfeconomy. We
want people refining that oil and we want peopland there hasn't been a refinery built here ong time in this
country.

And we want the oil to flow. We need for it to flavght now while we work our way into a more diviéied situation.
GIBSON: Any of you, by the...

GIULIANI: Charlie, we really have to take the idekenergy independence and turn it into a proganehergy
independence. We've been talking about it sincedecNixon, Jimmy Carter -- never done it. Andasho be done
on the scale of putting a man on the moon.

All of the things that they've all talked about, veetalked about it a long time; we just havenheld.

GIULIANI: We've got to expand nuclear. We've gotdim clean coal. We've got to expand the use ofitiyahicles,
wind, solar, hydroelectric, liquid natural gas,urat gas, domestic oil, more refineries.

Senator Thompson is absolutely right: We havenlt duefinery, | think, if 30 years. We haventtdnsed a nuclear
power plant in 30 years.

France is 80 percent nuclear. We're 20 perceneaucChina is building 40 nuclear power plants.ré/leaving
trouble getting one licensed for the last 30 years.

If we don't make this a major program, led by thespmlent of the United States, the way Eisenhovestesl the
program to put a man on the moon and then Kenrathywed and then Johnson followed and Nixon gdbiie -- two
Republicans, two Demaocrats -- it should be an Acagriachievement.

GIBSON: Nuclear is a very interesting issue herthanstate of New Hampshire.

Governor Huckabee?
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HUCKABEE: Well, | think it is possible to get engrqndependent, and do it within a decade. We'restimee country
that built an atomic...

GIBSON: In 10 years?

HUCKABEE: | believe we can -- if we want to; if watax the possibilities of the innovations in teclogies; if we
also look at the fact that -- put an incentive thatre that's just truly something dramatic: a dillidollar bonus for the
first person who can produce a car that can geiii@ per gallon.

HUCKABEE: In addition to that, look at the alterivatforms of energy that we can use. And everyhatked
about...

(CROSSTALK)

THOMPSON: There'd be no windfall profit tax on that

HUCKABEE: There wouldn't be, no.

THOMPSON: | agree.

HUCKABEE: And | don't believe there should, Fredchuse | think we ought to un-tax innovation, uniteome.

Anything -- any time you penalize productivitysitounterintuitive to an economy. And one of thresoms that we're
dependent is because we have allowed the oil caepsmdictate not just prices, but policy.

And it's time to say that we're not going to alldistators, whether it's the Middle East or from ¥eunela, to continue
to in essence enslave the American people, whiekdstly what we've done.

Senator McCain is right. We have an issue now wheree paying for both sides of the war on tervde pay for it
with our tax dollars to fund the military, but eygime we swipe our credit card in the gas pumppvight as well be
sending a check over to the madrassas that anényathe terrorists that eventually are going tmedack to us. And
that's why it's got to be an urgent matter of utnpo®rity.

GIBSON: We are just about out of time, but, GovefRomney, you're going to have the final word.

ROMNEY: We're going to have to deal with this inteonest way with the American people, and thatisis not
something that's going to get solved in 10 yeans.cah't become energy independent in 10 yearsydoan get
ourselves on a track to do that, with all the widngg Senator McCain and Mayor Giuliani and Fredripson have
described. We can get there.

ROMNEY: It's going to require a far more substdnhaestment by our nation in energy technologygtinow, we
spend about $4 billion a year on new sources afggrend energy efficiency. We're going to haventeéase that
dramatically.

And American corporations, last year they spentamoney defending tort lawsuits than they spentesearch and
development. We're upside-down. The future of atgnation like ours depends on leading the worlgta@nnology
and innovation, in energy in particular.

This has to be our highest domestic economic pyiogiet ourselves on a track to become energy sena energy
dependent -- independent. We can do that. It'sinviibir grasp. But it's going to take reality rattiean just the
political rhetoric we've seen over the last 25 gear

GIBSON: And with that, gentlemen, we conclude tlep&blican debate, and | thank you. And I think yoe due a
round of applause.

(APPLAUSE)

I just want to take a moment -- and | want the ande to stay in place. We tend in these debatesl- thank all of
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them for being here -- to focus on differences.
But I think everyone agrees that what unites usrasricans is greater than what divides us.

And so, since tonight is unique, and since we ltavelidates of both parties here, | want to askfathiem to share the
stage for a moment, just greet one another, agee@that in one year, we will all come togethesupport our new
president, someone who will be on this stage.

So just for a moment, I'd like to ask Senators tGhirand Edwards, Obama, Governor Richardson toygion stage.
(APPLAUSE)

We are going to pause. We are going to pausedonmanercial break. We will set for the Democratibate, which
will begin in just a few moments. We hope you'llsahy with us.

We're going to take a commercial break, and whecamee back, Diane Sawyer and George Stephanopwailigsin
us again.

Stay with us.
(COMMERCIAL BREAK)

SAWYER: And I'm here with George Stephanopoulosd Arst moments ago, the Republican debate inside St
Anselm College in Manchester, New Hampshire, canaedlose.

And that signature sight on stage there, GeorgeD#mocrats and Republicans not just rubbing elb&eme
embraces here?

STEPHANOPOULOS: And half embraces. Barack Obanidisty right out in the middle of the stage, confitland
first. You know, a little bit of the tension frorhdse greetings was, who's going to kiss Hillary?

It looked like Mike Huckabee tried for it at one ment. | don't know if we see it there. | think tdathn McCain and
Hillary Clinton, old friends, might have hugged.

SAWYER: It was fairly brief. And then they just (sl right across and exited the other side ofttges

And we'll tell you a little bit about what's happamright now. The audience is actually moving a@urtd the audience
that is inclined to vote Democratic is coming itelcandidates, the Democratic candidates are ntiimgyéheir mikes
checked and going through that entire process.

But George, take a look back now at the Republi=trate. What were your key thoughts?

STEPHANOPOULOS: | think the predicate was set eanlyhat Mitt Romney was going to be the centehisf
debate and on the defensive. And here's one ghtiments that mattered very early on. Mitt Romney tadking
about his position on the war, and Mike Huckabé¢erjacted.

(BEGIN VIDEO CLIP)

ROMNEY: Don't try and characterize my position.ftirse, this war has...
HUCKABEE: Which one?

(END VIDEO CLIP)

STEPHANOPOULOS: Clean shot. A very clean shot bikeMiluckabee. And Diane, | counted up. These guyb®n
stage do not like Mitt Romney. He was attacked bgyRGiuliani, Fred Thompson, John McCain, Mike Hailoke. He
was the center of the debate even though he'siad¢ader anymore.
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SAWYER: But in the politics of it all, can beingeltenter of the debate in itself be a kind of athge? And he had a
chance to address things such as what he did dih lva@e in Massachusetts.

STEPHANOPOULOS: | think that's going to be the digesfor viewers coming out of this, but he wastbe
defensive all night long. I think it was a touglgmi for him.

John McCain stayed out of a lot of the debate heuwvas put on the defensive on the issue thatfs iséAchilles
heel, immigration, and whether or not his plan wasmesty. He and Mitt Romney were going at it ort.tha

(BEGIN VIDEO CLIP)

MCCAIN: ... not amnesty. And for you to describadé you do in the attack ads, my friend, you camdgyour whole
-- your whole fortune one these attack ads, bstilitwon't be true.

GIULIANI: May | make a...
ROMNEY: No, no, no, no. | get a chance to respantthis. I'm sorry. I'm sorry.
(CROSSTALK)

ROMNEY: | don't describe your plan as amnesty inady| don't call it amnesty. What | say is -- aod just
described what most people would say is a forrmoiesty.

(CROSSTALK)

MCCAIN: There is no special right associated with plan. | said they should not be in any way rewdrtbr illegal
behavior.

ROMNEY: Are they sent home? Are they sent home?
MCCAIN: They have to get in line behind everybody..
ROMNEY: Are they sent home?

MCCAIN: Some of them are. Some of them are not.
(CROSSTALK)

STEPHANOPOULOS: Every second spent talking aboutigmation for John McCain is a bad second. Thitiés
issue that made his campaign collapse last yedrhamloesn't want to be talking about it.

| do think, Diane, that Fred Thompson had a terriight. | mean, this is the Fred Thompson we tigeste as an actor
on television. He was confident. He was funny. Heswell informed. The question is, is it too laiartatter?

SAWYER: We were talking earlier about the fact thals not really campaigning in New Hampshire, sgdt to
spend a couple of days maybe catching his breath...

STEPHANOPOULOS: That's exactly right.
SAWYER: ... when the others didn't.

OK, let's go right now, because in a few minutesr@e will handicap the Democratic debate abouegirh But we
want to go to our political pros in the spin roas,we said, the room where everyone comes aftesviarty to
change the headline in the morning.

And let's begin with senior political correspond@ake Tapper. He's covering the Huckabee campaign.

Jake?
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JAKE TAPPER, ABC NEWS SENIOR POLITICAL CORRESPONDENHI, Diane.

Well, the Huckabee campaign is pretty pleased thighfact that they feel their candidate had thé t@mmunication
skills of the evening, and here's one importanbpdie was the one who embraced Obama's messabaruje;
differentiated from him on the issues, but embra¢ire message of change. And also he was oneatkatitabout
uniting America, which many Republicans and Demiscfeel is an important message for the generatiete

SAWYER: OK, let's turn to John Berman.
What about, John Berman, what are you hearing thRomney campaign?

JOHN BERMAN, ABC NEWS: Well, they saw the same elttathat you both saw, and they say if they're ligngp
you, they're not worried about you. They say thacks by Mike Huckabee and John McCain on Mitt Reynseemed
rehearsed.

Remember, this is their spin, and what they're igpiveryone says tomorrow morning is that Mitt Regnangaged in
discussions about health care and immigration aed to stay above the fray, but there was a Iétayf to go around,
Diane.

SAWYER: OK, and weekend anchor Kate Snow is neybiothere, John.
The Giuliani campaign -- what's the word?
KATE SNOW, ABC ANCHOR: Well, one thing they're sagiis they think Romney had a really bad night.

They also think that Giuliani came out strong. Thapk that he's strong on the issues. He's pregaréackle big
issues. You heard him mention 9/11 several times.ddis strength is terrorism, anti-terrorism. Hd talk about that
as much as he possibly can.

They also think that the more that Romney and Mi@ai after each other and go negative, the bett&ualy
Giuliani is. His strategy is really not one thahtas on New Hampshire. He's going for the higlegate-count states,
the states like Florida and California, New Yoftat vote much later in this process.

So he thinks, if he can, sort of, stay out of ttagy fight now, he's got a good shot at all thoaeest
SAWYER: OK. We want to turn to Ron Clayburn (ph).

Ron, | want to remind everybody the latest WMURI pals McCain, the candidate you're going to talapin front,
with 33 percent, and Romney in second with 27 perce

So what are the McCain forces saying?

CLAYBURN (?): Well, a McCain adviser is telling ntieat the debate showed that John McCain was theiadhe
room. He got to talk about health care. He talkeal&immigration.

Now, he's been attacked by Mitt Romney in a sexfexls, over his immigration plans. Their versisthat he was
able to clean up the controversy over immigratiod,an the process, he got in that zinger thatjustishowed a little
while ago, where he said, "You can spend your efidirtune, your whole fortune on attack ads, arstilitwon't be
true."

And John McCain also got in another couple of zingehere he alluded to Mitt Romney changing histposs.
CLAIBORNE: They're saying it was a good night fohd McCain.
SAWYER: All right, each of the campaigns takingithmest shots there.

Thanks to you all.
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Stand by for the Democrats.

But, of course, the evening isn't just about whatdandidates and their forces say, it's also albat you feel at this
pivotal moment is history.

And for some instant reaction from those watchind &aking part on Facebook, we go back again tariza
Golodryga.

What are you hearing, Bianna?

GOLODRYGA: We're hearing a lot, Diane. Actuallyptisands of people are debating the debate. Anc\pe&ked a
few key issues right now we want to talk to youwatbo

Charlie brought up foreign policy, and so we asiedple, are they more informed about the canditfatesgn
policy? Sixty-seven percent say yes; 33 percenhsay

Another interesting issue: Is tonight's debatengjwiou a better sense of who you will vote for? 8gaople must be
saying the right and the wrong answers, becaugei®nt of the people answered yes; 25 percenteaagwmo.

And, lastly, this could be the most interesting oiivhat we found thus far: Which issue do you witsé Republican
candidates spent more time on?

Overwhelmingly, the economy came up as first. Fikty percent said the economy; 13 percent saitttheare; 10
percent said the war in Irag.

Now, the economy is a big issue right now. Of ceuvge got a weaker than expected jobs report, trstw
unemployment level in two years.

Recession was not even brought up during this delée'll have to see what the Democrats say assfttie boards
lighting up to their response on the economy. Ateally quick, we want to give you some real-timersd bites from
our sound board right now. People are typing itir hughts, real time. Health care is a big issue.

Cathy (ph) is a mother. She's saying, "As a mothemost concerned about health care. My family Inealth care,
but I'm distressed for those who don't. We do reeedange."

Another issue people brought up was McCain. Mc@aid he is not taking a bigger part in the debigtet now.
So, Diane, that's what we have for you.

SAWYER: So, saying that McCain didn't weigh in egbun the debate.

I've got a question for you. Can | put it on theBe2ause I've got a spontaneous answer. (inaudible)

Biggest surprise? Anybody surprised in a big wayualanything that happened in the debate? Loveao the answer
to that coming up.

GOLODRYGA: And we will get that.
SAWYER: All right.
And our thanks to you, Bianna.

And when we take a break, we will come back witloge Stephanopoulos, who's going to examine thedDeats
and what's ahead for them in the next debate egsgit ready to join forces, sit down.

And Charlie Gibson moderates.

Copyright © 2008 ABC News Internet Ventures

43 of 43 1/7/2008 12:14 P|



