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SAWYER: And that's Charlie Gibson talking to themerowd that has come in for the Democratic coneesnd
as they gear up to begin their debate in just anfinutes, as we say.

They're checking mics, checking where they're gtingjt. It is the second half of our double-headeight.

And while they're getting ready, we though we'dvglyou some of the action taking place outside the
auditorium at St. Anselm College.

Take a look at this. It's the campaign visibilitga@, which is a very dry name for what goes on. ddredidates'
supporters go out and, in some of the gentler cangaats, they sign at each other, they cheerdohe- it's 32
degrees outside, George.

STEPHANOPOULOS: And you know what so much of tisdbr? That's actually for the candidates. You want
your candidate to go into that room and see alstigporters out there so it pumps you up as ybeading in.

SAWYER: So, as they come in in their cars...
STEPHANOPOULOS: Absolutely.
SAWYER: ... they see their supporters braving thld to cheer them on.

SAWYER: It's a great thing, one of the things weel@bout democracy. But of course, | just wan&ipthat
we do want to remind everybody of where everytlstagds now.

STEPHANOPOULOS: That's right.

In the lowa caucuses Thursday night, Barack Ob&meahig winner on Thursday night. He got 38 percént
the vote. John Edwards squeezing by Hillary Clin@hpercent to her 29 percent, and Bill Richardsdro
will also be in the debate tonight, he was way, Wagk. He was back at 2 percent.

SAWYER: And as we said earlier, according to thedatracking poll from our affiliate in New Hamsh
WMUR, cosponsors of tonight's debate, Clinton ahadi®a are now neck-and-neck, tied at 33 percenggoin
into tonight's debate, with Edwards in third with @ercent, Richardson in fourth with 4 percent.

OK, George, tell us what to look for here.
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STEPHANOPOULOS: I think Senator Clinton's got theghest job tonight. She's got to find a way to be
aggressive and engage Barack Obama, without apgean negative.

STEPHANOPOULOS: What I think she's going to trydtois pressure him on national security issues, and
pounce if he makes a mistake. That's what's mgsbritant.

What she'll also do -- and this is speaking abdwtvBianna found in Facebook -- show some pasdionta
the economy, about what people are going througpreaally in New Hampshire.

Barack Obama, his job tonight is to ride the wal@u know, he grew up part of his life in Hawaii. M&as a
surfer. And what he's got to do tonight is juserttis wave of change. But there's going to be aflpressure
on him as well, again, on these national secusgyes. He cannot make a mistake on this issuehtofigat
could be real trouble for him.

John Edwards -- | don't actually know what he's\gdd do, because he's got a choice to make torkigs got
to decide who his opponent is in New Hampshiré. Hsllary Clinton or Barack Obama? Out on the spum
the last few days, he's been kind of ignoring Sen@tinton and focusing more on Obama. We'll seatvie
does tonight.

And finally, Bill Richardson is going to be in tleerAnd he might have to change tonight as well tiidbugh
these debates, he has been very nice to SenamorCIHe's been the one backing her up and saying,
"Everybody should be positive."

But I've got to tell you, right now, the Clintonmapaign and the Clintons themselves are livid atésoor Bill
Richardson, because they believe he made thesewli¢falBarack Obama in the lowa caucuses to thrisw h
support in the places where he wasn't viable ta&8a®bama so he could stay in the race.

STEPHANOPOULOS: And it will be interesting to sée body language and the play between Richardsibn an
Clinton tonight because of that.

SAWYER: Well, let's talk about a couple of the tisrSenator Clinton did on the campaign trail jostly --
changed a few of her tactics.

She took questions at great length. Even for aleanfphours, she took questions.
She had some independent young voters travelimgyaldath her.

STEPHANOPOULOS: I think they're responding to whappened on Thursday night, the tableaux of Bill
Clinton and Madeleine Albright, not looking likeainge.

Also, she's taking a page out of her husband'dplayfrom 1992. Campaign round the clock; answeryev
question.

John McCain did it, too, in 2000. It works in Nevaidpshire.
SAWYER: All right.

Here it goes, once again. Another high-stakes mantdas the Democrats turn. And Charlie Gibsoimis
Manchester, New Hampshire.

Charlie?

GIBSON: Thank you very much, Diana.
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And thank you, George.
We are back at the Dana Humanities Center at aisglm College here in Manchester, New Hampshire.

And | am delighted to say that the four leading Deratic presidential candidates vying for the Deratic
nomination are all joining us this evening. And ae, again, drawn lots for their placement onstage.

GIBSON: And so let me introduce them from leftight. We have with us former Senator John Edwafds o
North Carolina, Senator Barack Obama of Illinoisv&rnor Bill Richardson of New Mexico and Senator
Hillary Clinton from New York.

And again, for the first 45 minutes of this debteill be posing questions in three rather broatégories.
We'll do 15 minutes each, but with the hope thatrl sort of stay out of the way to the extent gadssand let
the candidates discuss the issues among themselves.

There are no lights to limit -- time limits, at &dor this part of the debate. But | will intertyglitely, | hope,
if things seem to be going a little bit long.

GIBSON: So let me start with what is generally agréo be, | think, the greatest threat to the Wh8eates
today, and, somewhat to my surprise, has not bisenssed as much in the presidential debates¢hisas |
thought would be, and that is nuclear terrorism.

And for some background, here's ABC's Chief Ingegive Correspondent Brian Ross.
(BEGIN VIDEO CLIP)

BRIAN ROSS, ABC CHIEF INVESTIGATIVE CORRESPONDENAfter more than six years of trying, the
United States still does not have a reliable wagpiot nuclear material that terrorists might smeggto the
country, much as ABC News twice did in demonstragiwithout being caught.

And after six years of trying, the United States Weat to capture the man who says it is his raligiduty to get
nuclear weapons: Osama bin Laden.

And in the last 18 months, U.S. officials say hisQaida has regrouped using safe havens alongakistBni
border to train and dispatch hundreds of new récrui

ROSS: And just as troubling, amidst all the turmmiPakistan, the influence of bin Laden continteegrow
there, a country with many nuclear weapons.

Charlie?
(END VIDEO CLIP)
GIBSON: Brian Ross there.

Well, Osama bin Laden, as he pointed out, hasitsaidhis duty to try to get nuclear weapons. Alid@ahas
been reconstituted and re-energized in the weptatrof Pakistan.

And so my general question is, how aggressivelyldvgau go after Al Qaida leadership there?

And let me start with you, Senator Obama, becausas you who said in your foreign policy speedit §ou
would go into western Pakistan if you had actioaabtelligence to go after it, whether or not trekiBtani
government agreed. Do you stand by that?
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OBAMA: | absolutely do stand by it, Charlie. Whatdid was that we should do everything in our pawer
push and cooperate with the Pakistani governmetakking on Al Qaida, which is now based in northives
Pakistan. And what we know from our national ingelhce estimates is that Al Qaida is stronger ritam @at
any time since 2001.

OBAMA: And so, back in August, | said we should waevith the Pakistani government, first of all to
encourage democracy in Pakistan so you've gotittmi@ge government that we're working with, andosetty
that we have to press them to do more to take d@aidia in their territory.

What | said was, if they could not or would notsity and we had actionable intelligence, then | datiike.

And | should add that Lee Hamilton and Tom Keathe,heads of the 9/11 Commission, a few months late
wrote an editorial saying the exact same thing.

| think it's indisputable that that should be oaurse.

Let me just add one thing, though. On the broaskera of nuclear proliferation, this is somethirgt ttve
worked on since I've been in the Senate. | workigd Richard Lugar, then the Republican head ofSbeate
Foreign Relations Committee, to pass the next sthgdat was Nunn-Lugar so that we would have imptb
interdiction of potentially nuclear materials.

OBAMA: And it is important for us to rebuild a neelr nonproliferation strategy, something that this
administration, frankly, has ignored, and has maslkess safe as a consequence.

It would not cost us that much, for example, andilddake about four years for us to lock down thask
nuclear weapons that are still floating out thare we have not done the job.

GIBSON: I'm going to go the others in a moment,Wwhbat you just outlined is essentially the Bushtdoe.
We can attack if we want to, no matter the sovetgigf the Pakistanis.

OBAMA: No, that is not the same thing, because ledave a situation where Al Qaida, a sworn eneiny
the United States, that killed 3,000 Americans iareurrently plotting to do the same, is in theitery of
Pakistan. We know that.

And this is not speculation. This is not a situatichere we anticipate a possible threat in theréutu

And my job as commander in chief will be to makeesihat we strike anybody who would do America harm
when we have actionable intelligence do to that.

GIBSON: Senator Edwards, do you agree with him?
EDWARDS: If | as president of the United Stateswnwehere Osama bin Laden is, | would go get himigaker

This man is the mastermind of a mass murder itJiieed States of America. He is public enemy nundres,
as Al Qaida is.

But | would add, this has to be put into a biggamntext of what should America be doing over theglterm to
deal with this whole issue of nuclear proliferafdBecause if you look at Pakistan, it's a perfebiate for
actually thinking about this issue.

Here's an unstable leader, Musharraf, in a countitya serious radical -- violently radical elemémdt could,
under some circumstances, take over the government.

If they did, they would have control of a nucleagapon. They could either use it, or they could tuaver to a
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terrorist organization to be used against Americsome of our allies.
| think the bigger picture on this is, what do weaVer the long term?

Because what we're doing now is essentially anoad ation-by- nation, case-by-case basis of trigngpntrol
the spread of this nuclear technology.

EDWARDS: In the short term, that is exactly whatsteuld do and what | would do as president ofithied
States. But A.Q. Khan, who developed the nucleapwee for Pakistan, we know has already spread sbéme
this technology to other places.

And | think this ad hoc policy does not work oviee fong term. And what | believe we should be dawagr
the long term and what | will do as president & tUnited States, besides dealing with these short-threats
-- which are very serious and should be taken gslyo- |, as president of the United States, warto what
some Republicans and some Democrats have saidy vghic lead a long-term initiative -- internatibna
initiative -- to actually rid the world of nucleareapons, because that is the only way to make tinkel \safer
and secure and to keep America safe.

GIBSON: Well, you led me right up to the point ofi& you'd do if the Islamic radicals actually tamntrol of
the Pakistani government and, therefore, were mrobof nuclear weapons, and then you went awamy fthat.
But I'll come back to that in a moment.

Governor Richardson?
RICHARDSON: In any foreign policy decision, | woulde diplomacy first, in response to your question.

RICHARDSON: And that basically means that the tastg we need in the Muslim world is another acti@e
Irag, which is going to inflame the Muslim world @nhorrendous way.

Now, here's what | would do.

First, with Pakistan, here is an example of a aguat potentially failed nation-state with nucleaapons.
What a president must do is have a foreign polfgyrimciples and realism.

And the Bush foreign policy, with Musharraf, we ¢fe¢ worst of all worlds. We had a situation whieeehas
not gone after Al Qaida in his own country, destiitefact that we've given him $11 billion. Andshalso
severely damaged the constitution. He's basicalty that he is the supreme dictator. So we havevtirst of
all worlds.

What | would specifically do as president is | wibakk Musharraf to step aside. There is a provisidhe
Pakistani constitution...

GIBSON: Ask him to step aside?

RICHARDSON: Yes. For a caretaker...

(CROSSTALK)

RICHARDSON: Because we have the leverage to do that
RICHARDSON: We have the leverage to do that.

(CROSSTALK)
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RICHARDSON: And | would send a high-level envoyask him to step aside.

There's a provision in the Pakistani constitutiond caretaker government of technocrats. This éraggb when
a previous prime minister died. And | would makantmistakably clear that he had to have elections.

Now, elections are scheduled tentatively for Fetyrua broadly based government, it's what's bestte
United States.

GIBSON: | understand your point about diplomacy, $enator Obama's postulate was, we have actionable
intelligence, the Musharraf government won't md¥e.we, should we go into western Pakistan and,
essentially, try to take him out?

RICHARDSON: If we have actionable intelligence tisateal and if Musharraf is incapable, which he is
because here's a man who has not stood up foehisatacy, he is virtually in a situation where hesng
control -- then you do take that action.

RICHARDSON: However, Charlie, first you use diplarga

And diplomacy is to try to get what is best for theited States. And that is a democratic Pakistiim free and
fair elections, and a concerted effort on the paNlusharraf or whoever is in the leadership iniBak to go
after the terrorists in those safe havens whici lfiaee not done.

GIBSON: Senator Clinton?

CLINTON: Well, I think it's important to get back tour question, because obviously that's the ahiostt
threat to the United States.

We did take action similar to what has been desdrdbout 10 years ago, based on what was thoudglet to
actionable intelligence, sending in missiles tottryarget bin Laden and his top leadership wheweought to
be at a certain meeting place.

CLINTON: They were not taken out at the time.
So we have to be very conscious of all the consempse
Now, as far as | know, there are, like, five thimgsckly that we should be looking at.

Bin Laden has in large measure regrouped becauskdwet put in the troops and make the commitnent
aggressively going after him inside Afghanistan wie had a chance. Therefore, we need more NAT@ps$ro
and a faster effort to train the Afghan army sd tha do have the personnel and the technologyydig the
Predators, to be able to be on the spot at thettirtry to move as quickly as possible.

Secondly, I think it's imperative that any actioleaibtelligence that would lead to a strike insRikistan's
territory be given the most careful consideration.

CLINTON: And at some point -- probably when the siliss have been launched -- the Pakistani governmen
has to know they're on the way. Because one gbriblelems is the inherent paranoia about Indiaérégion

in Pakistan, so that we've got to have a planyttotmake sure we don't ignite some kind of reackiefore we
even know whether the action we took with the rfresdnas worked.

Real quickly, thirdly, so far as we know right nave nuclear technology is considered secure hauéetisn't
any guarantee, especially given the political tuhgoing on inside Pakistan.

I would work very hard to try to get Musharraf, wisahe elected president -- these elections asatab
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parliamentary positions. If you remove Musharrad &ave elections, that's going to be very diffi¢attthe
United States to be able to control what comes. next

CLINTON: I would try to get Musharraf to share thecurity responsibility of the nuclear weapons waith
delegation from the United States and, perhapsat@mwtain, so that there is some fail- safe.

And just, finally, | think that what we have to @ Musharraf and Afghanistan, is to repair théethpolicies
of the Bush administration. And that's going touieg intensive effort in the region. And Bill igght that we
should be engaged in that diplomacy right away.

But this is the forgotten front line in the war ags terrorism, because the Bush administrationteked
away.

RICHARDSON: Charlie, | want us to just remembetdrg. | want us to remember history.

Years ago, we backed the shah of Iran, a dictdferare paying for that policy today by having batkeyrant
who repressed his people -- unintended consequences

A president has to act.
RICHARDSON: | believe that we have to be on thesifithe Pakistani people, not on the side of tbtbr.

And what we have today is an opportunity to get Mugaf to step aside, to move toward this caretaker
government, but also -- also -- to use the levedddke assistance we've given him.

Most of the assistance that we've given him -- §illibn, he hasn't used to go after terrorists.sHplt it in
military assistance for his fight against IndiaeThoney has been stolen.

We get the worst of all worlds. If we stand on egefgn policy of principle, of human rights, alongthv
protecting our security, that is the best directmmour foreign policy.

OBAMA: Let me just pick up on a couple of thingatihave been said. And | think people are in broad
agreement here. But | think one of the things shagen left out is Irag. And part of the reason Weneglected
Afghanistan, part of the reason that we didn'tfer din Laden as aggressively as we should hawe iwere
distracted by a war of choice.

OBAMA: And that's the flaw of the Bush doctrinewiasn't that he went after those who attacked Acaeti
was that he went after those who didn't.

And as a consequence, we have been bogged dowrexieaordinary -- an extraordinary price in blcoal
treasure, and we have fanned the anti-Americamnsent that actually makes it more difficult for tesact in
Pakistan.

Just one more point | want to make on this, Charlieink it is absolutely true that we have tonasch as
possible, get Pakistan's agreement before we adtti#at's always going to be the case.

GIBSON: | want to...

OBAMA: But we have to make sure that we do nottaésito act when it comes to Al Qaida. Because #ney
currently stronger than they were at any time sR@@l, partly because we took our eye off the ball.

GIBSON: | want to go to another question. And dlhgis the central one in my mind in nuclear teism. The
next president of the United States may have tbwi#iaa nuclear attack on an American city.
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GIBSON: I've read a lot about this in recent dayse best nuclear experts in the world say ther8® ercent
chance in the next 10 years.

Some estimates are higher. Graham Allison (phlaavard, says it's over 50 percent.

Senator Sam Nunn, in 2005, who knows a lot abosit pfosed two questions that stick in my mind. Amdant
to put them to you here.

On the day after a nuclear weapon goes off in aergan city, what would we wish we had done to prevt?
And what will we actually do on the day after?

Senator?

EDWARDS: Well...

(CROSSTALK)

EDWARDS: Well, let me say first, this is the vergipt | was making a few minutes ago.

In the short term, we're faced with very, very @asithreats about the possibility of these nuchesapons
getting in the hands of a terrorist group or sonalgheho wants to attack the United States of America

The first thing is we have to immediately find euo's responsible and go after them. And thatas th
responsibility of the president of the United State

Because if someone has attacked us with a nuckegpam, it means they have nuclear technology, dnse
they could have gotten another nuclear weaponti@dJnited States that we're unaware of. We haviedo
these people immediately and use every tool availabus to stop them.

EDWARDS: Secondly, it is the responsibility of thaited States -- and by the way, what I'm aboszty
doesn't just apply to a nuclear attack. It apglethis crisis that exists in Pakistan right nowhathe
assassination of Benazir Bhutto.

It is the responsibility of the president in tinige this to be a force for strength, principlecesgth, but also
calmness.

It is enormously important for the president of thated States not to take -- to react and to rsetnongly, but
to do it in a way that is calming for the Amerigagople and calming for the world.

Because it would be an enormous mistake for theigeat of the United States to take a terrible géaous
situation where millions of Americans or thousanfi&imericans could have lost their lives, and tchat up
the rhetoric and make it worse than it already is.

GIBSON: Let me come to the two Sam Nunn questiongti, Senator.

OBAMA: Well, as | said, I've already been working this. And | think this is the most significantéagn
policy issue that we confront.

We would obviously have to retaliate against anybeto struck American soil, whether it was nucleanot.
It would be a much more profound issue if it webelaar weapons.

That's why it's so important for us to rebuild Meclear Non- Proliferation Treaty that has fallgra under
this administration.
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We have not made a commitment to work with the Russto reduce our own nuclear stockpiles. That has
weakened our capacity to pressure other countrigs/é up nuclear technology. We have not lockedrdthe
loose nuclear weapons that are out there right now.

These are all things that we should be taking lesiie on. And part of what we need to do in chaggiar
foreign policy is not just end the war in Iraq; ivave to change the mindset that ignores long- tereats and
engages in the sorts of actions that are not malsrgafe over the long term.

GIBSON: And | know, Senator Clinton, you've worke this, as well.
CLINTON: Yes, | have.

GIBSON: But in terms of retaliation, this is ndtdly going to be a state that sets off a nucldaclat
(inaudible), it's going to be a stateless group.

CLINTON: Well, the first part of your question waghat would we wish we had done. And | have woréed
this in past legislation to move in the directibatt! think we should go to have a very high lexfel
commitment from the White House, including a persssponsible in our government for marshaling our
resources against the proliferation of nuclear waap

CLINTON: There has to be a better organizing effonnake sure that every part of the United States
government is working together. | don't think wellane what we need to do on homeland defense. tboied
that segment talking about the ease with which AB@iggled things into this country. We haven't done
enough on port security. We have not made the &ircmmitment that is necessary to protect us fiiois
kind of importation.

But let me just add that when you look at whereanee the stateless terrorists will operate fromesghere. |
mean, part of our message has to be there is adasén.

CLINTON: If we can demonstrate that the people oesfble for planning the nuclear attack on our ¢gun
may not themselves be in a government or assoamthd state, but have a haven within one, themestate
in the world must know we will retaliate againsbsle states.

There cannot be safe havens for stateless tegrovisd are in these networks that are plotting ieetibe
proliferation of nuclear weapons and be smugglimg our country or elsewhere the kind of suitcamaak that
could cause such havoc.

So | think we have to be very, very clear. You knoeterrence worked during the Cold War in largasoee
because the United States made it clear to theeB0wion that there would be massive retaliation.

We have to make it clear to those states that wgiukel safe haven to stateless terrorists, that aviawinch a
nuclear attack against America that they would &dse a very heavy retaliation.

GIBSON: Final word, Governor?

RICHARDSON: Charlie, when | was secretary of enethgt was one of my responsibilities: securingleaic
stockpiles, nuclear materials, mainly with the bWnion.

RICHARDSON: | went there many times. We made prsgjre

But since then, there has been a proliferatioma$é nuclear weapons, mainly in the hands of ietspithat
could cross, presumably, a border; that could beggied in in a cargo ship with our very weak pexgity.

If I'm elected president, | will do two things. §tir | will seek immediate negotiations with the BoWnion and
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other nuclear states to reduce the number of nualeapons, but also a treaty on fissionable matevizere
you have verification, where you try to secure thlm®se nuclear weapons from states like North &ared
others that could be drifting into the internatibo@ammunity.

RICHARDSON: But most importantly, | think we hawverealize that the challenges America faces
internationally, they're transnational. They'rded&ss.

It's international terrorism. It's nuclear terramislt's environmental degradation. Reducing greasb@as
emissions. Making us less dependent on fossil fll¢élese are the transnational challenges thatang go
require international cooperation.

And this president believes in unilateralism. Tissident believes in going military first. Thisepident
believes in preemption. You discussed this in tepublican debate. My foreign policy would be difet.

GIBSON: I'm going to...

RICHARDSON: There would be realism,...
GIBSON: I'm going to move on.
RICHARDSON: ... human rights and principles.
GIBSON: I'm going to move on.

And I'm going to move on to domestic policy, howahuhe government is spending, how much you would
spend with the programs you've proposed and thmipes you've made.

GIBSON: And some of that is entitlements. For elibackground, ABC's Betsy Stark.
(BEGIN VIDEO CLIP)

ABC BUSINESS CORRESPONDENT BETSY STARK: Every hotithis new year, another 400 baby
boomers will turn 60, swelling the ranks of thosers eligible to collect Social Security and Med&afhe
forecasts are foreboding. By 2017, the Social Sgcsurplus runs dry and the system begins takingss tax
revenue than it pays out in benefits.

For Medicare, the problems are even more sever@0B$, the program's Hospital Insurance Fund ieebea
to fall into the red and the insurance premiumsassrpay for doctor's visits and prescription drags
projected to keep rising.

(END VIDEO CLIP)

STARK: Many young Americans simply assume theré malnothing left for them to guarantee the segwit
their old age.

Charlie?

GIBSON: So | hope we have time to get to some aff, thut before we get to it, talking about domegttcy, |
want to get to the concept of change, because B@mieof the people going into the Democratic caasun
lowa said they were going to go there for changd,that seemed to redound to your benefit, Sei@ivama.

GIBSON: And arriving here in New Hampshire, Sen&bnton, you called into question, really, whaatth
means.
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And you said, and I'm quoting you now, "On a lotssues, it's hard to know where he," referringémator
Obama, "stands. And people need to ask that. Egdyybeeds to be vetted."

So let me have a little dialogue between the twgoof.
What does he need to be vetted on? And what qusstie there about Senator Obama that are unamvere

CLINTON: Well, let me say, first, that | think we'all advocating for change. We all want to chathgestatus
quo, which is George W. Bush and the Republicanidation of Washington for so many years.

And we all are putting forth ideas about how besidliver that change.

But | don't think you make change by, you knowlirglfor it or by demanding it; | think it is a nai$ of very
hard work, bringing people together, stating clearhat your goals are, what your principles are tueah
achieving them.

And | do think that, you know, part of what thismpary process is all about, and New Hampshire gcdee,
you know, famously independent in making their joggpts, is to look at our records, to evaluate where
stand and what we stand for.

And | think that there is a lot of, you know, rodamask all of us questions.

You know, Senator Obama has been -- as the Aseddiaess described it, he could have a pretty debdte
with himself, because four years ago, he was faglsipayer health care. Then he moved toward atiefeof
that, a more incremental approach. Then he wasrfioersal health care. Then he proposed a healhptan

that doesn't cover everybody.

CLINTON: I think that's relevant. | mean, | thinkat what we're looking for is a president we camn¢@n,
that you know where that president is yesterdajay@and tomorrow. And | think that, you know, thare
questions that should be asked and answered fromaodaus. And | certainly have no problem with wehaer
scrutiny comes my way.

GIBSON: Senator Obama?

OBAMA: Well, you know, I think the Associated Presas quoting some of your folks, Hillary, so legtk
specifically about health care, since you mentiocthed

| have been entirely consistent in my position ealth care. What | said -- and | have said on #mepaign
trail this time -- is if | were designing a systémmm scratch, | would set up a single- payer systeecause we
could gain enormous efficiencies from it.

OBAMA: Our medical care costs twice as much peiitagges any other advanced nation.

But what I've also said is that, given that halfled people are getting, already, employer-basallrheare, that
it would be impractical for us to do so, which ieyl put forward a plan that says anybody can getth care
that is the same as the health care that | haseremmber of Congress -- similar to the plans thatand John
have offered.

We do have a philosophical difference. John andasglfibelieve that, if we do not mandate care,efdon't
force the government to get to -- if the governnaogs not force taxpayers to buy health care vieauill
penalize them in some fashion.

| disagree with that because, as | go around taalimfreetings, | don't meet people who are tryingvoid
getting health care.
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OBAMA: The problem is, they can't afford it. Andetlcosts are too high. And so, as a consequencecus
on reducing costs.

Now, this is a legitimate argument for us to hdwd, it's not true that | leave them out.
Your premise is, they won't buy it even if it'saflfable. | disagree with that.

Now, let me just make one last point, because ggutgat somehow | have not been specific. Socielisty is
a great example, something that you just raisedrl{eh

And here's an area where John and myself werellgofudgte specific and said if we are going to deéh this
problem specifically, what we need to do is toedlse cap on the payroll tax so that wealthy irdliais are
paying a little bit more into the system.

OBAMA: Right now, somebody like Warren Buffet pay$raction of 1 percent of his income in payroX,ta
whereas the majority of the audience here paypagx on 100 percent of their income.

And I've said that was not fair. You criticized foe that, which is fine. We have a disagreementhar, but
that's hardly because | wasn't specific on it. $ wary specific on it, and...

CLINTON: Well, but I want to go back to health camed make another point. You have a mandate in your
health care plan.

OBAMA: For children.

CLINTON: You mandate parents to have health careliddren.

OBAMA: That's exactly right.

CLINTON: And, obviously, you did that because yoanwall children covered. So...
OBAMA: Because they don't have a choice.

CLINTON: Well, they don't have a choice, and yogjoing to make sure that parents get health care fo
children. So, you know, you stopped short of gahmgdistance to make sure that we had a systencdahéd
actually deliver health care for everyone.

But it's not only about health care. You know,ihkhthat two weeks ago, you criticized Senator Edisan
saying that he was unelectable because he hadeth@ogitions over the course of four years, that years
ago he wasn't for universal health care; now, he is

Well, you've changed positions within three yearsymu know, a range of issues that you put fortiervyou
ran for the Senate, and now you have changed.

CLINTON: You know, you said you would vote agaitist Patriot Act. You came to the Senate; you vited
it. You said that you would vote against fundingtite Iraq war. You came to the Senate, and yoedvfuir
$300 billion of it.

So | just think it's fair for people to understehdt many of the charges that have been levelegusioat me,
but also at Senator Edwards, are not totally, yoawnk unrelated to the very record you have. Andysosaid
records matter.

(CROSSTALK)
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CLINTON: And I think that we should get into exanmg everybody's record.

OBAMA: | want John to be able to get in on thist bunce this was directed at me, let me just make that |
address this.

First of all, | never said John was unelectablen&woody asked me specifically what did | think wes t
difference between myself and John, and | pointeédsome areas where | thought we had some diffesenc

CLINTON: And you said that he had changed positialid you not?
OBAMA: And | did, because | thought that I'd beearmconsistent on those positions.

| have no problem, Hillary, with you pointing outas where you think we have differences. But aithe
care, for example, the reason that | mandate fittreim is because children do not have a choicealiado.
And it's my belief that they will choose to haveltle care, if it is affordable.

Now, that's a perfectly legitimate policy differenfor us to have. And that is different from sayihgt | will
refuse to cover or leave out a bunch of individuals

And the last point | just want to make on this, flibais, you know, these are all good public satsaAnd
everybody has great qualifications and has dond tftngs.

But what | think is important that we don't doastty to distort each other's records as electeynapproaches
here in New Hampshire. Because what | think theolgeof America are looking for are folks who arergpto
be straight about the issues and are going totbeested in solving problems and bringing peopigetioer.

OBAMA: That's the reason, | think, we did so welllowa.

GIBSON: You've been very patient.

(LAUGHTER)

OBAMA: You were. And | appreciate it.

EDWARDS: Thank you. No, you're welcome. You're mibran welcome.
Let me just say a quick word about this.

You know, Senator Obama and | have differencesd@/&Ve have a difference about health care, which h
and | have talked about before.

We have a fundamental difference about the waybyowg about change. But both of us are powerfutesi
for change.

And if I might add, we finished first and secondfe lowa caucus, | think in part as a result af.th

Now, what | would say this: Any time you speak patverfully for change, the forces of status quachit
That's exactly what happens.

It's fine to have a disagreement about health daresay that Senator Obama is having a debatehivitbelf
from some Associated Press story | think is just-nthat's not the kind of discussion we shouldhbeing.

| think that every time this happens, what will oce- every time he speaks out for change, evemg fifight
for change, the forces of status quo are goingtézla-- every single time.
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EDWARDS: And what we have to remember -- and thike overarching issue here, because what wg reall
need in New Hampshire and in future state primarsese need an unfiltered debate between the agént
change about how we bring about that change. Becaadave differences about that.

But the one thing | do not argue with him aboutasbelieves deeply in change. And | believe depthange.

And any time you're fighting for that -- | meargitin't hear these kind of attacks from Senatort@tirwhen
she was ahead. Now that she's not, we hear them.

And any time you speak out -- any time you spedakauchange, this is what happens.
GIBSON: With apologies to Governor Richardson,imkh(inaudible).
CLINTON: Well, making change, making -- wait a mieauNow, wait a minute. I'm going to respond tethi

Because obviously -- obviously making change isafmtut what you believe. It's not about a speechnyake.
It is about working hard.

There are 7,000 kids in New Hampshire who havetiheare because | helped to create the Childreszesdtii
Insurance Program. There are 2,700 National GuatidReeserve members who have access to health care
because, on a bipartisan basis, | pushed legisl#trough over the objection of the Pentagon, tivethreat of
a veto from President Bush.

CLINTON: I want to make change, but I've alreadydmahange. | will continue to make change. I'mjuasit
running on a promise of change. I'm running on &ary of change. I'm running on having taken ordthg
companies and the health insurance companiesgtakinhe oil companies.

So, you know, | think it is clear that what we né@domebody who can deliver change. And we da&®dro
be raising the false hopes of our country abouttwha be delivered. The best way to know what ceangl|
produce is to look at the changes that I've alreadge.

EDWARDS: Can | respond briefly to that?

GIBSON: Let me -- I'll let you respond. Let men-all fairness to Governor Richardson.
RICHARDSON: Well, I've been in hostage negotiatithmet are a lot more civil than this.
(LAUGHTER)

(APPLAUSE)

You know, | think one of the things that we needdgmember -- I'm going to say this again becawssad it at a
previous debate -- let's stay positive. You kndweyé¢ will be plenty of time to get negative witte th
Republicans.

RICHARDSON: You heard them eatrlier.
(LAUGHTER)

Let us talk about how we're going to make sureweateliver health care for the American peoplay e
change America's foreign policy, how we make schbelter and pay teachers better and get rid cCNial
Left Behind.

Look, what we need is change. There's no quedBiot).you know, whatever happened to experience? Is
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experience kind of a leper? What is wrong with, kaow, what is wrong with having -- what is wrongtw
having been, like myself, 14 years in the Congrzes,Cabinet positions?

I mean, I've gone head-to-head with the North Kiase&Ve got the remains of soldiers back. We peesiad
them to reduce their nuclear weapons.

What is wrong with being a governor and going gtede and giving health care to kids under 12 aedting
jobs and balancing budgets?

What is wrong with being a secretary of energy Wwhe made America, or tried to make America a ldnd o
clean energy (inaudible)?

My point is this: We want to change this countmyt ou have to have -- you have to know how totdo i
RICHARDSON: And there's nothing wrong with havingerience.

So, you know, | love change. We all are for chamyg.the question is, examine the record of thbag in the
past, have produced change and that has takemsiisitiies. We need somebody that has been tested.

GIBSON: I'm going to go to Senator Edwards and tBenator Obama, then we'll move on.
EDWARDS: Thank you very much.

What | would say in response to the discussionjtisattook place is we have to understand whatsake.
Nobody cares about hearing a bunch of politiciaggistf They're not the slightest bit interestedhatf and they
shouldn't be interested in it.

What's at stake here is a fight for the futurehefiniddle class. And we do have different perspeston how
we fight for the middle class, how we fight for gihow we fight for health care.

And | believe, and | believe it very strongly, thlaére are entrenched special interests very wedhted --
some examples are drug companies, insurance coespailicompanies, et cetera -- that stand between
America and the change that we need.

EDWARDS: And | think if you defend the way the sist works, it's very hard to take those people on.

| believe -- and it's -- I've fought these peopla.54 years old. I've been fighting these peoiblese
irresponsible corporations -- and there are goodarations in America, Charlie, and | want to pdhmt out,
good corporations, good employers. Costco. AT&T eiwample, is now working to help unionize soméheir
offices and to bring jobs back...

(CROSSTALK)
GIBSON: We'll get -- we'll get to the commerciadser.
EDWARDS: Let me finish this, though. | want to 8hithis.

The point is this: | think there are differencesn®Een us about how we fight for the future of thedle class.
And | believe you have to be willing to take ongaentrenched special interests. And | think ifygooot
willing to do it, it is impossible to bring aboutd change that the country needs.

GIBSON: Final words, Senator.

OBAMA: And just to wrap up, part of the change thalesperately needed is to enlist the Americaplpéan
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the process of self-government.

And one of the areas that | have constantly worked not only pushing aside the special interedtsis past
year, passing the toughest ethics reform legisiatinoce Watergate -- but also making sure thagtvernment
is transparent and accountable.

OBAMA: And that's what | think people were resparglio in lowa. We saw it here in New Hampshire yoda
They want somebody who's talking straight to thémua the choices that are ahead.

And they want to make sure that government is medipg to them directly, because folks out ther¢ tee
American dream is slipping away. They are workiagder for less. They are paying more for healtle clar
college, for gas at the pump. And they are havitmugher time saving and retiring.

And what they don't feel is that the governmetisiening to them and responding to them. Thaéskihd of
change that | think we need.

GIBSON: I'm going to move on to our third subjeefdre | run out of time. And | want to turn to Itaq

We started the surge early this year. You all opdos But there are real signs it has worked.r8mf
background, our man in Baghdad for ABC, Terry Md@ar

(BEGIN VIDEO CLIP)

TERRY MCCARTHY, ABC BAGHDAD CORRESPONDENT: It hagén a tough 12 months in Iraq, with
more U.S. troops killed than in any previous ydahe war. But overall, the addition of an extrg(D troops
has helped to reduce violence substantially. Ginikillings are down 65 percent in the last six thenU.S.
deaths are down from 126 in May to 23 in December.

MCCARTHY: General Petraeus has repeatedly saiddhéion in Iraq must be political, not militaryo $ar,
political progress has been frustratingly slow.

But a year ago, many Americans, and the Iraqis,ttaught the country was a lost cause. Today, with
improved security, life is returning to the street8aghdad.

Nobody yet says the war is over. But Iragis aralljnable to hope that things might be gettingdrett
Charlie?

(END VIDEO CLIP)

GIBSON: So, | want to ask all of you: Are any oluyeeady to say that the surge has worked?

And Senator Clinton, let me start with you, becanben General Petraeus was in Washington in Segiemb
you said it would take a willful suspension of aisef to think that the surge could do any good.

CLINTON: And that's right. Because, remember, thgppse behind the surge was to create the spadinand
for political reconciliation, for the Iragi goverrant to do what only it can do and trying to deahvihe myriad
of unresolved problems that confront it.

CLINTON: And as your report said, you know, we héive greatest military in the world. We send in enof
our troops, they will be able to dampen down tlaerice.

But there has not been a willingness on the pattefraqgi government to do what the surge wasaed to
do, to push them to begin to make the tough dewsiAnd in the absence of that political action A28ericans
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dying in December is totally unacceptable.

You know, there is no more cause for us to be tti¢he Iraqgis are just not going to do what thegd to do to
take care of their own country.

CLINTON: So it's time to bring our troops home aadring them home as quickly and responsibly as
possible.

And unfortunately, | don't see any reason why tteyuld remain beyond, you know, today.

| think George Bush doesn't intend to bring themméoBut certainly | have said when I'm presidentlll
Within 60 days, I'll start that withdrawal.

RICHARDSON: The policy's a massive failure.

Here are the measurements that we should lookhatyIine hundred Americans have lost their lives.
RICHARDSON: There are 60,000 Americans today thawveounded, mainly mentally wounded.

Tell that to the family that only 23 died in Decegnb

Look, here are the barometers that we need todtok

First, there is no military solution. There's aipcdl solution.

Secondly, has there been progress in any politmalpromises or reconciliation between the SuneiShia
and the Kurds? Zero.

Has there been progress in sharing oil revenues® Ze

Has there been any regional elections? Zero.

Is the Maliki government intensifying its efforts train the Iraqi security forces more than theye?aNo.
Is there any end to Iran's efforts to bring tesbaictivities to Iraq? No.

Iran, Syria -- no one has participated in a redispaition.

There...

(CROSSTALK)

RICHARDSON: No, Charlie, I mean, this is why I'mning for president. Because until we end this wuar,
cannot talk about the issues that need to be @éhlhere: universal health care, improving schobisiging
people together.

RICHARDSON: You can't have change until you endwag, and that means bringing all of our troops Bom
within a year and leaving none behind.

GIBSON: I'm going to take this to Senator ObamatanBenator Edwards.

But -- and I'm not here to debate -- the parliamnmeegts, an oil law is under consideration, de-Bfedtion
has progressed to some extent, and were it nthéosurge, instead of counting votes, we'd be cogitiodies
in the streets.
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RICHARDSON: But this has been going on for yeaitsaGe.
GIBSON: And all of you -- all of you wanted the tqus out last year.
RICHARDSON: There is no serious progress.

GIBSON: Would you have seen this kind of greateuséy in Iraq if we had followed your recommendeis
to pull the troops out last year, Senator Obama?

OBAMA: Let me respond.

| think the bar of success has become so low teateNost perspective on what should be our longrte
national interests.

It was a mistake to go in from the start, and $hatly | opposed this war from the start. It hag cesupwards
of $1 trillion. It may get close to $2 trillion. Weave lost young men and women on the battlefaid, we
have not made ourself safer as a consequence.

Now, | had no doubt, and | said at the time whepgosed the surge, that given how wonderfully cawgs
perform, if we place 30,000 more troops in thementwe would see an improvement in the securityasdn
and we would see a reduction in the violence.

But understand, we started in 2006 with intolerdéels of violence and a dysfunctional governmev. saw
a spike in the violence. The surge reduced thd¢nee, and we now are, two years later, back wiverstarted
two years ago. We have gone full circle at enornumss to the American people.

OBAMA: What we have to do is to begin a phased pemianent to send a clear signal to the Iraqi gonesmt
that we are not going to be there in perpetuitywNiowill -- we should be as careful getting ostwe were
careless getting in.

| welcome the genuine reductions of violence tlatehtaken place, although | would point out thatimaof
that violence has been reduced because there vagg@ement with tribes in Anbar province, Suntids, who
started to see, after the Democrats were elect2dd6, you know what? -- the Americans may be leggoon.
And we are going to be left very vulnerable to 8teas. We should start negotiating now.

That's how you change behavior. And that's whylllseind a clear signal to the Iraqi government.ylivél
have ample time to get their act together, to digtpass an oil law, which has been -- they've bding
about now for years. They will actually be abletmduct de-Baathification.

We will support them in all of those efforts.

OBAMA: But what we can't do is to continue to igadhe enormous strains that this has placed on the
American taxpayer, as well as the anti-Americartiseant that it is fanning, and the neglect thasipgening in
Afghanistan as a consequence.

GIBSON: I'm going to go to Senator Edwards. Bub&ljou serve in Congress or did serve in Congréss.
know how slow legislatures can move; you've allezignced it in the United States Congress.

But, Senator Edwards, let me go to you. Some of-y@povernor Richardson, Senator Obama -- you have
talked about a timetable for withdrawal, gettingtiaops out by the end of 2009, 2010. If the gal®ein Iraq
came to you as President Edwards and said, "Msid&et" -- on January 21, 2009 -- "you're wrongj gan't
do this. You're going to send Irag back into thedkof chaos we had before," are you going to stiitk it?

EDWARDS: It is the responsibility of the presiderfithe United States and the commander in chiefake
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policy decisions.

EDWARDS: It is the responsibility -- of course, buld always listen to my uniformed military leadss--
directly. Not filtered through civilians -- diregtl

But if you look at what happened in Iraq when thigsBbegan to pull their troops out, in the partrafy where
those troops were located, there was a signifieghiction in violence.

What the whole purpose -- just to be clear withgbee- the whole purpose for the surge was to ersaine
environment where there could be political progiaass political reconciliation between Sunni andaShi

Everyone believes -- even George Bush acknowletihgeéghat's what we're trying to accomplish.
The question is, how do you get there?
Look at the loss of American lives; $600 billiondacounting; and there's been essentially no palifcogress.

| don't believe -- and I think others would agreéhat there will be political progress until we kedt clear that
we're going to stop propping the Sunni and Shiavitip American lives and with American taxpayer dodl.

So what we need to do -- and let me be very sgecifind this is what | will do as president: le first year
that | am president, | will pull 40,000 to 50,0006dps out very quickly.

EDWARDS: | will continue a steady redeployment ofrtbat troops out of Iraq until they are all outhrit
about nine to 10 months.

If my military leadership says we need some manetio make sure that we can do this in the mostiie
way and the most efficient way and the safest wayry troops, of course I'd be listening to whatythave to
say.

But I will end combat missions in Iraq in the fisgar, and there will be no permanent military Base

We have to end this war, and the only way to eedatr is to end the occupation, which is what | dal as
president.

GIBSON: I've got one minute left, and | owe eaclyai 30 seconds.

RICHARDSON: Well, John, you can't end the war withe you've got to get all the troops out to emel tvar
because they become targets. And if you leave d &nze behind, then you cannot bring the politica
reconciliation that is needed; you cannot bringgagekeeping force by the United Nations or a donor
conference to take over the $570 billion that wepent on this war on resources that should be spenealth
care and education for our own people.

RICHARDSON: This is where, with all due respect, aviger. I'd bring the troops back within a yeaddn't
want, in five years -- because | did, in anothdyade, some of you said you would keep troops, youlen't
say you wouldn't get them out by 2013.

| don't want, in five years, to have to look at8apear old today -- an eighth grader, an Ameridaghth grader
today who is serving, five years from now, in Irbdon't want to hear about the death of an Amarica

You know, as a governor, | fly the flags half-mapgbn a death. I'm sick of doing that. We needdp #hat. We
need to think of our veterans that are coming lveittk PTSD, with traumatic brain injuries, with maht
anguish. We have a crisis on our hands.
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And my whole point is that this whole campaign, rgtling we talk about -- universal health care, iaying
schools, helping kids -- cannot happen until weogettof this war, because the Congress and thélpras
basically have a dysfunctional relationship whesthimg gets done.

RICHARDSON: And | can see that as a governor froynstate as | try to deal with health care and etiloica

So this is why it's so fundamental, and this is Wimyrunning for president. End this war, and theywou do it
is by getting all the troops out in one year.

GIBSON: | owed you 30 seconds. Now, you owe mebdib that's...
(LAUGHTER)
GIBSON: Senator Clinton?

CLINTON: I think we're in vigorous agreement abgatting our troops home as quickly and responsiblye
possibly can, serving notice on the Maliki governtthat the blank check they've had from GeorgehBsisio
longer valid.

We're going to have to have intensive diplomatiorés in the region. | don't think anyone can pcedihat the
consequences will be.

CLINTON: And I think we have to be ready for whatethey might be.

We have to figure out what we're going to do wite 100,000- plus American civilians who are theogking
at the embassy, working for not-for-profits or Amsan businesses.

We have to figure out what we're going to do aladiuthe Iragis who sided with us, you know, liketh
translators who helped the Marines in Fallujah whanet, who said they wouldn't have survived withou
them. Are we going to leave them?

You know, this is a complicated enterprise, sag to be done right. And last spring, | began delimgnthat
the Bush administration tell us whether they wardantaking the kind of planning that is necessarytie
withdrawal.

And, clearly, they're not. So as soon as | am etkdtwill task the Joint Chiefs and the secretdrgiefense and
the security advisers to provide such a plan armegn to execute it within 60 days.

GIBSON: All right. Let me thank all of you. We'r@igg to take a commercial break, three minutesgting
to bring Scott Spradling from WMUR up here, andivegntinue with some questions.

The Democratic debate from Manchester, New Ham@sbantinues.
(COMMERCIAL BREAK)

GIBSON: | am joined, for the last half of this déhaas | was for the Republican debate, by theipalli
director here in Manchester, New Hampshire, Sqotading.

And | appreciate all of you, again, being with lt's.good to have the four leading Democratic cdattis with
us. Just to reintroduce them, Senator John Edwafdsmer Senator John Edwards, Senator Barack @pam
Governor Bill Richardson, Senator Hillary Clinton.

Scott?
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SPRADLING: Senator, I'd like to start with you.

| was watching the exchange in the first half aad svhat looked like a little bit of a double teamatts
probably going to have a lot of people talking teroo morning.

(LAUGHTER)

CLINTON: I'm glad you noticed.
SPRADLING: Yes, | did notice.
(LAUGHTER)

And I'd like to ask you this.

The University of New Hampshire Survey Center hesnbconsistently trying to probe the minds of New
Hampshire voters and get a sense of what they #bokit all of you. I'd be happy to report that éxperience
vs. change debate seems to be sinking it.

And what I'd like to get is to this: New Hampshuaters seem to believe that, of those of you angtage, you
are the most experienced and the most electablerrits of change, they see Senators Obama and &slasr
the agents of change, in New Hampshire mindset.

My question to you is simply this: What can you gayhe voters of New Hampshire on this stage tunigho
see aresume and like it, but are hesitating ofikakility issue, where they seem to like Baradkatha more?

CLINTON: Well, that hurts my feelings.

(LAUGHTER)

SPRADLING: I'm sorry, Senator. I'm sorry.
(APPLAUSE)

CLINTON: But I'll try to go on.

(LAUGHTER)

He's very likable. | agree with that. | don't thifik that bad.
OBAMA: You're likable enough, Hillary.

CLINTON: Thank you...

(LAUGHTER)

You know, | think this is one of the most serioegidions that the voters of New Hampshire have kadrto
make. And | really believe that the most importgquéstion is who is ready to be president on day one

You know, the problems waiting, some of which weétalked about already, are huge and the stakeéd co
not be higher.

And, you know, in 2000 we, unfortunately, endedniih a president who people said they wanted t@lzav

beer with; who said he wanted to be a uniter, rdiv@aer; who said that he had his intuition andaees going
to, you know, really come into the White House &matisform the country. And, you know, at leastimkithere
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are the majority of Americans who think that was the right choice.
So | am offering 35 years of experience making geaand the results to show for it.
[, you know, respect and like both Senator Edwards Senator Obama.

CLINTON: But I think if you want to know what chaagrach of us will bring about, look at what we"oael.
And there are a lot of differences that | think ché® be aired for the voters of New Hampshire.

Because | stand on my record of experience, ap@reaiate Governor Richardson's long history ofisgrour
country.

But I think | am an agent of change. | embody cleamghink having the first woman president is géu
change...

(APPLAUSE)

... With consequences across our country and thikelwand that on the specific issues that | haveked on
for a lifetime and the plans | have put forth, liéb&e | am more prepared and ready to actuallywdelchange.

CLINTON: And I think that ultimately is what Ameaas want to know and believe.
SPRADLING: Senator, thank you.

Senator Obama, | don't know if your ears were riggluring the first debate. | asked a question epow
earlier, and am interested to hear your responsd&b the Republican candidates for presidentdaidn
arguments for you not being elected president.

| revved up the Republican attack machine. Pleasgond.

OBAMA: Well, you know, I have to admit that | wasigg back and forth between the Republicans and
football.

(LAUGHTER)

GIBSON: How did the Redskins do?
OBAMA: The Redskins lost.
(LAUGHTER)

But, look, | think there's no doubt that any of tadidates on this stage would represent significkange
from George Bush. And we've seen a disaster, in tooeign policy and domestic policy, over the lsasven
years.

But what the people in lowa were responding to, v/tfaink that we're seeing here in New Hampshga,
hunger for a different kind of politics that is yespecific about pushing aside special intereststiave come
to dominate the agenda and the debate, reducingptiier of lobbyists; something that | have done.

OBAMA: | think people are very concerned about maksure that the American people are let backtheo
government.

So when [, for example, worked with a Republicasd¢bup a searchable database, so that every dbllar
federal spending -- we would know. If there wasidde to nowhere, you'd know who was sponsoringrit]
hopefully embarrassing them. If there was a noebidtract to Halliburton, you'd know about that.
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Those are the kinds of steps that will actuallyllemareal changes in people's lives.

And that's how | worked at the state level, briggRepublicans and Democrats together to providiéhhea
insurance to people who didn't have it.

OBAMA: That's how we were able to provide tax datsvorking families. And that is what | intend to ds
president of the United States of America.

SPRADLING: Senator Thompson referred to your supasrendorsements by some of the most liberal group
in the nation, trying to paint a picture that yoauld be way left of center.

OBAMA: Of course. But Scott, that's what they'rengpto do to any Democrat. | mean, we've seenntiugie
before. We know the Republican playbook.

Here's what I'm betting on, though, is that regessllof what the Republican candidates are talkiogtal
think that there are a whole host of Republicand, @rtainly independents, who have lost trusheéirt
government, who don't believe anybody is listeimthem, who are staggering under rising costsatfth
care, college education, don't believe what paditis say.

And we can draw those independents and some Repnblinto a working coalition, a working majority f
change.

OBAMA: And the fact of the matter is | think thae&ator Clinton has done some good work. | think Bil
Richardson has done some good work, as has Johar&siw

But what we haven't seen over the last many yeaes) preceding George Bush, is tackling the bigeiss-
getting health care reform finally done, gettingesuergy policy that works.

And that's going to require a working majority tdrange. We're starting to build that. We saw Ibima. We're
going to build it here in New Hampshire. And | tkiwe can build it across the country.

SPRADLING: Governor Richardson, I'm curious: Do yhink to be president of the United States thadrpr
executive experience is necessary? And is relgihu¢h a detriment?

RICHARDSON: Well, I think prior executive experienis very important. I'm the only governor hene the
only person here who has actually balanced budgets.

RICHARDSON: I've balanced five. I've created 80,0@ jobs. I've lowered taxes for everybody. Ihsurred
kids under 12 in my state. I've improved education.

You know, you want somebody in this position thas had executive experience.

And | will also say, Charlie, since, you know, lticed Scott mentioned everybody else in the pealidiin't
mention me...

(LAUGHTER)

But that's OK.

GIBSON: Did that hurt your feelings, too?
RICHARDSON: Well, a little bit.

(LAUGHTER)
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SPRADLING: Would you like to know?

RICHARDSON: You know, let's face it -- the next gpident is going to have to have foreign policy eiqrece.
And of all the candidates here, I'm the only orag'shnegotiated with foreign governments, I'm thiy one that
has faced down the North Koreans and Saddam Hydseitihe only one that has had the highest naltiona
security clearance.

You know, so there's something about having expee@nd been tested and represented...
(CROSSTALK)

SPRADLING: Can | follow up on that, then...

RICHARDSON: Sure.

SPRADLING: ... with your resume.

| don't mean to interrupt, but | remember you argy secretary coming to Boston for an energy sunway
back in February of 2000, when the dialogue thes veay similar to the dialogue that it is now: migifuel
prices, a struggling supply, frustration in the lesnacross New England and a call for some help.

SPRADLING: Here we are this past Thursday -- we'stablished it -- that it's $100 a barrel. Is it fa say to
you, in this experience argument, that you, asggneecretary, you didn't get it done then, so wélielve you'd
get it done now because we're having the sameeafebat

RICHARDSON: Look, both parties have been failuregealing with energy policy, but you know -- and |
remember meeting you there. Remember what | dioit Sovent to OPEC countries and tried to get them
increase production so prices would go down.

At the time, there was a home heating oil crisiehe New England. | created reserves of home mgaii.
Look at the price now in New Hampshire, $3.20, siing like that. It's the highest ever.

You know, what we need is an energy revolutiorhia tountry, not some of the bills that the Congtess
passed.

RICHARDSON: We need to go to 50 miles per galloal fefficiency. We need to have 30 percent of atl ou
electricity renewable. We need to reduce greenhgasemissions by 80 percent by the year 2040.

And we need the American people to sacrifice ke liiit. | would ask the American people, when nes to
being more energy- conscious, to be cognizant pliagces, of fuel efficiency, the vehicles we driveass
transit.

You know, | -- and | did when | was energy secngtair conditioners 30 percent more efficient.drsd the
renewable portfolio. So, | did some things, Scott.

The problem -- you're right. We need a bipartigapraeach. But we need to reduce fossil fuels by &@gnt by
the year 2020, because our planet is getting dasm@gel Al Gore has been right.

RICHARDSON: He deserves the Nobel Prize. I'm gladgtayed out of the race.
(LAUGHTER)

GIBSON: I'm going to go to Senator Edwards for pushoment.
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You answered the first part of my question abowtcetive training. You didn't talk about whetheratale
youth is a detriment.

RICHARDSON: | didn't hear that.

GIBSON: When | asked you the question, | saidyigrgxecutive experience a key requirement fongei
president and is relative youth a detriment?

RICHARDSON: Relative youth? No. You know, John ferikedy was 42 years old when he was elected
president. He's my hero, and | think he was oreuofyreatest presidents because -- because heespi
because he said he'd go to the moon in 10 yearaube he said that we all collectively have toaething
for the common good.

GIBSON: Senator Edwards?

EDWARDS: What's my question?

(LAUGHTER)

No, I'm glad that people like me, Hillary. I'm gléeey like...

(CROSSTALK)

GIBSON: The prior executive experience. And istretayouth a detriment?

EDWARDS: No, | think what matters -- we've had adbconversation about the first day in the Wikiiguse.
| think we ought to picture what that first daytire White House would be for each of us.

EDWARDS: I'll just speak for myself. You know, I'the candidate up here who's never taken a dime d&om
Washington lobbyist in my entire time in publicelibr a dime from a special interest PAC.

The first day that I'm president of the United 8sathere will be no corporate lobbyists workingrin White
House. There will be no lobbyist who's lobbied flaeign governments.

And this is a very personal cause for me, becagsenke from a family -- my father is in the audienaeight --
where my father worked for 37 years in the mille didn't get a chance, like | did, to have a caleducation.

And this is a fight for the middle class and fagsljust like the one | grew up with. My grandmoftveino
helped raise me, had a fifth or sixth grade edanatame from a family of share-croppers, she wibikehe
mill every day so that | could have the chancesltha had.

And this -- | spent 20 years fighting irresponsibtgporations in courtrooms.
EDWARDS: | know what it takes to fight these peoatel win.

But here's what | would want people to know. Whatht people to know is, this battle is deep insideand
it is personal.

And it matters whether it's personal or not, beeasisf it's either academic or political, when tbagh fight
comes, you'll walk away from it. You'll do what'sliical.

This fight is deeply personal to me. I've been gedan it my whole life, to fight for the middleads, to fight
against powerful special interests. And it is &figwill wage on behalf of the American peoplepassident of
the United States and win, as | have for 54 years.
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SPRADLING: Senator, I'd like to follow that up then
EDWARDS: Sure.

SPRADLING: You served six years in the U.S. Senate.
EDWARDS: Yes.

SPRADLING: And on the campaign trail, it seems Wi don't talk a lot about the six years. The peop
New Hampshire probably remember you talking about yvar vote and explaining later on why you weren'
happy about that.

EDWARDS: Yes.

SPRADLING: Can you give New Hampshire voters a gutisomething significant that you accomplished in
your six years as a U.S. senator...

EDWARDS: Absolutely.
SPRADLING: ... that would give us some guide awhat kind of president you're going to be?
EDWARDS: Absolutely. | could tell you exactly oneldl give you one very specific example, a bigample.

When the Democrats finally took over the Unitedi@sSenate, the first issue that was brought ttetble was
the so-called patient's bill of rights, so thatigratis and families could make their own health cl@sions.

EDWARDS: What's happening now is insurance comsaauie running all over people. | mean, the case of
Nataline Sarkisyan, which a lot of the audience kel familiar with -- 17-year-old girl who lost hbfe a
couple of weeks ago because her insurance compauig wot pay for a liver transplant operation.

She had health insurance, but the insurance compaulgn't pay for it. They finally caved in a fevaurs
before she died.

We need a president who will take these peoplé\dmat we did -- and | didn't do it alone, don't oiaio have
done it alone -- but I, Senator McCain, who waslearlier, Senator Kennedy, the three of us wiae t
Patient's Bill of Rights. The three of us took be powerful insurance industry and their lobby,rgwingle
day of the fight for the Patient's Bill of Righ&snd we got that bill through the United States $ersad got it
passed.

EDWARDS: And I'm proud of having done that.

But that's just an example of why this battle isspaal for me. You know, we need a president wHigzes
deeply -- in here -- believes deeply in this battle

And it is personal for me. When | see these lolibyisaming around Washington, D.C., taking all the
politicians to cocktail parties, | mean, the pietliget in my head is my father and my grandmogioéng in
that mill every day so that | could have the charte had.

Where is their voice in this democracy? When aeg tioing to get heard? They need a president who wi
stand up for them, and so does every American Wistésing to this debate.

OBAMA: | just want to add, | agree with John, whishwhy | prohibited lobbyists from buying meals fo
members of Congress...
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EDWARDS: Good idea.

OBAMA: ... because -- and some of them complaifidaby said...
(CROSSTALK)

OBAMA: They said, "Where am | going to eat?"

GIBSON: They can now buy food for members of Coagiiéthe members of Congress are standing up:sThat
my understanding of what the rules have changed.cém't sit down and eat, but you can stand upeatndrell
me why that's change.

OBAMA: Here's what we did. They can't buy mealseyban't provide gifts. They can no longer lend
corporate...

GIBSON: They can have huge parties for you as &mygou're standing up.
EDWARDS: They can't eat as much if they're standipgCharlie.
OBAMA: That's true.

Look, we are now disclosing if they're bundling ragrior members of Congress. They've got to disoldse
they're bundling money from and who they're giviing.

But here's the critical point that | want to makiet only does this have to be personal, John --l@odnpletely
agree. When | think about health care, | think almoyimother, who when she was dying of cancer badad
an insurance form because she had just gotten gobeand they were trying to figure out whethenot this
was going to be treated as a preexisting condidad,whether or not they would pay her medicasbill

So I've seen the costs of a health care systenmsthabken in very personal terms.

But what | also believe, if we're going to bringpabreal change, then we have to bring in the Acaerpeople.
We have to bet on them.

OBAMA: And that's what's been lost. People, | thifdel that they are not heard at all, they aremailved.
And the only way we're going to muster enough poover the long term to actually get something dierie
we've got a working majority, which is why it's saportant...

(CROSSTALK)

CLINTON: Can we just have a sort of a reality bréaka minute? Because | think that it is importemimake
some kind of an assessment of these statements.

You know, Senator Edwards did work and get theepathill of rights through the Senate -- it nevet g
through the House. One of the reasons that Nateiewell have died is because there isn't a patibiit of
rights. We don't have a patient's bill of rights.

EDWARDS: Because George Bush killed it.

CLINTON: Well, that's right. He Killed it.

So, we've got to have a plan and a real push ti tpgbugh.

You know, when it comes to lobbyists, you know, &nObama's chair in New Hampshire is a lobbyist.

lobbies for the drug companies.
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So, | think it's important that all of us be hetdtihe same standard -- that we're all held accblmta

CLINTON: You know, the energy bill that passed 008 was larded with all kinds of special interagais,
giveaways to the oil companies. Senator Obama votad | did not because | knew that it was gotoghe an
absolute nightmare.

Now we're all out on the campaign trail talking abtaking the tax subsidies away from the oil comes,
some of which were in that 2005 energy bill.

So, you know, words are not actions. And as beadlytipresented and passionately felt as they heg;, &re not
action.

You know, what we've got to do is translate talioiaction and feeling into reality. | have a loregard of
doing that, of taking on the very interests thai jiave just rightly excoriated because of the akex-influence
that they have in our government.

And, you know, probably nobody up here has beestigect of more incoming fire from the Republicansl
the special interests. So | think | know exactlyaivkm walking into. And | am prepared to take them

(CROSSTALK)

SPRADLING: Senator, does that mean that you'rdé&urtlown the road than your opponents in this?r®r a
you saying that you can do things that these fodkst do, when it comes to being an agent of cHange

CLINTON: Absolutely. Because I've been an agerdhainge. You know, you go back 35 years, you know, |
worked to help make the case for the law that,khdly, required that public schools give an edumato
children with special needs. | worked to reformeation and health care in Arkansas against, yowksome
pretty tough odds.

In the White House, | helped to create, you knosaltim care for kids and, you know, reform a lothef other
programs -- like taking on the drug companies.

SPRADLING (?): And to be clear, they can't. Yowseying they can't.

CLINTON: Well, I'm not saying that -- I'm only mailg my case, that this is what | have done.
(CROSSTALK)

GIBSON: I'll come to all of you.

| didn't want to get into this, but I've covered $tiagton for a long time. And | know President @imcame
to Washington talking about change. President Bashe to Washington talking about change.

So many people in the administrations and in Caggsay Washington is set up to resist change...
EDWARDS: Absolutely.

GIBSON: And God love all of you for making this argent.

(CROSSTALK)

(LAUGHTER)

(CROSSTALK)
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CLINTON: Can | just say, if you're going to mentiBnesident Clinton, I'm going to respond?
EDWARDS: Let Hillary talk. Let her talk.

CLINTON: President Clinton -- wait, President Ctintinherited a deficit, a debt that had been quaddiin
the previous 12 years.

Now, anybody who doesn't think taking on the sgentarests to raise taxes on corporations, ra@ses on the
wealthy, begin to whittle away at the deficit, & &ble to leave with a balanced budget and a surplifithat
didn't take a lot of change that actually produaesillts, then | think we've got amnesia.

CLINTON: You know, change is hard, but change isgiale...
(APPLAUSE)

EDWARDS: OK, can we speak to this? Can we spedhkis@
CLINTON: ... if you're prepared to work hard andldw through.
EDWARDS: | want to say -- | just want to say a duaeord about this.

You know, it is true that these entrenched intsrestvhether you're talking about oil companiesigdr
companies, gas companies, whoever, these entreimtbeekts are literally stealing our children‘aife.

They have a stranglehold on this democracy. Anyg #ine having an incredibly destructive force onrttiddle
class, on families being able to do what my farndg done, and so many who are sitting here havedige to
do.

And the problem is you can't be with those pedjpleg their money and then challenge them. It doesmk.

You have to be willing to actually stand up and sayno to lobbyists' money, no to PAC money, ngotate
lobbyists working for me in the White House.

EDWARDS: If you intend to take them on, and ifdtgersonal for you -- and this is extraordinarigygonal for
me -- if it's personal for you, then you can becsssful bringing about the change.

Teddy Roosevelt -- just one quick example -- TeRdypsevelt -- Teddy Roosevelt, a great Americanigees:
He didn't make deals with the monopolies and thet$t Teddy Roosevelt took them on, busted the puigs,
busted the trusts. That's what it's going to take.

We have a battle in front of us. We do.

| don't think we have a problem with politiciansWashington spending enough time with lobbyists goidg
to cocktail parties. They do it all the time. Thatyit every single day.

And I'll tell you who's paying the price for thosecktail parties: Ed and Nataline Sarkisyan, esangle
American who doesn't have health care coverageylgogy who's going to the gas pump and paying schmu
for their gas.

When are we going to have a president who actteligs these people on? That's what I'm going to do.
(CROSSTALK)

GIBSON: I'm going to go Senator Obama, and I'll edmyou.
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OBAMA: Look, I think it's easy to be cynical andsjusay, "You know what? It can't be done, because
Washington is designed to resist change."”

But in fact, there have been periods of time intgatory where a president inspired the Americaoppeeto do
better.

OBAMA: And | think we're in one of those momentghi now. | think the American people are hungry for
something different and can be mobilized aroundch@nges; not incremental changes, not small clsange

| actually give Bill Clinton enormous credit forwiag balanced those budgets during those yeadgd take
political courage for him to do that.

But we never built the majority and coalesced tineefican people around being able to get the othér s
done.

And, you know, so, the truth is, actually, wordsinspire, words do help people get involved, watdshelp
members of Congress get into power so that theyeagrart of a coalition to deliver health-care rafpto
deliver a bold energy policy.

Don't discount that power.

OBAMA: Because when the American people are detegththat something is going to happen, then it
happens. And if they are disaffected and cynicdlfaarful and told that it can't be done, theroiésh't.

I'm running for president because | want to te#inth "Yes, we can," and that's why | think they&sponding in
such large numbers.

RICHARDSON: You know, this is the kind of Washingtbickering that the public turns off to. And, you
know, with all due respect, as a governor, I'mthated every time you guys and the president getimg done
because then the burden is on us.

And, you know, John, | understand your frustratiumderstand, you know, that it's personal. Batj know,
to resolve problems, you got to bring people togetiou got to heal this country.

You can't -- you know, it's great to say, "We'réngato take everybody on." But, you know, it's gpio take
coalitions of people backing us. It's going to takblic financing to get the special interestsaypolitics. It's
going to take bipartisanship.

You know, what I've said is that if I'm elected giceent, I'm going to have a Cabinet of Republic®enocrats
and independents.

Now, | won't overdo the Republicans.
(LAUGHTER)

RICHARDSON: But my point is, it's how you govertisicoalition-building. It's bringing the publica-
citizens corps of activists. It's asking the pulbdicacrifice, to do something for the country ldeing more
energy efficient, like national service.

You know, I've got a program, two years the govesntpays for your college loans, your tuition, yive one
year of national service to the country.

It's emboldering (ph) the electorate. You can'ttdxy just fighting and taking everybody on. Yout ¢o bring
people together. And that's a frustration.
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EDWARDS: Give me 30 seconds on this, because ystsaid something...
GIBSON: I'll hold you to it.
(CROSSTALK)

EDWARDS: | actually completely agree that it's teeponsibility of the president to unite and galzarthe
American people. It is also the responsibilitylod president, and | will do it, to work with memberf
Congress to get things done.

EDWARDS: But these entrenched monied interestshaeg a stranglehold on the middle class, thatiairey
incredibly destructive to American jobs and theltimeeare system, energy, all taxes, trade, thay'sverything
-- absolutely everything, you cannot nice thesepfeeto death. It doesn't work.

| have been in the trenches fighting them for mypletadult life. And it takes strength, backbonghfiand you
have to take them on.

Yes, Barack, | agree with you completely that teetb- we need to unite America and we need tcagéate the
American people.

And, Bill, | completely agree with what you jusicgarThis is not a fight with politicians. And this certainly
not a fight with the American people.

It is a fight for the American people against thpseple who are stopping the change.
GIBSON: All right. Let me turn to something else.

Reversing -- you invoked the name of Al Gore a feaments ago -- reversing or slowing global warmseg
going to take sacrifice.

GIBSON: I'm sort of sorry Chris Dodd isn't here &age he's talked a lot about a carbon tax in tadien. Al
Gore favors a carbon tax.

None of you have favored a carbon tax. Is it aided, or is it just so politically unpalatable tlyau guys don't
want to propose it?

RICHARDSON: Can | answer?

You know, | was energy secretary. It's a bad iBezause, when you have a carbon tax, first oftalinot a
mandate. What you want is a mandate on polluterspal companies, on those that pollute, to reduce
greenhouse gas emissions by a certain target.

Under my plan: 30 percent by the year 2020; 80aerioy the year 2040. It takes international lesigier The
better way to do it is through a cap-and-tradeesgsihich is a mandate.

Furthermore, a carbon tax, that's passed on taiocwers, that's passed on to the average persos, ritatey
you take out of the economy.

RICHARDSON: So it's a bad idea.

Cap-and-trade is a mandate, but it's also goingki® presidential leadership. It's going to takefalis here,
every American, you know, to think more efficiendlgout how we transport ourself, what vehicles we
purchase, appliances in our homes.
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It's going to take a transportation policy thatsioejust build more highways. We have to have cotenralil,
light rail, open spaces. We've got to have landpadieies where we improve people's quality of.life

GIBSON: Senator Obama?

OBAMA: Well, | agree with Bill that | think a capral-trade system makes more sense. That's why bpedp
it: because you can be very specific in terms of la@'re going to reduce the greenhouse gases astiaydar
level.

Now, what you have to do is you have to combimnetih a 100 percent auction. In other words, evitig Ibit
of pollution that is sent up into the atmosphehnat polluter is getting charged for it.

OBAMA: Not only does that ensure that they donthgahe system, but you're also generating billmins
dollars that can be invested in solar and windl@iodiesel.

| do disagree with one thing, though, that Billdsand that is that on a carbon tax, the costhwilpassed on to
consumers, and that won't happen with a cap-ami-tra

Under a cap-and-trade, there will be a cost. Plar@going to have to retrofit their equipment. Ahdt's going
to cost money, and they will pass it onto consumers

We have an obligation to use some of the monewtkagenerate to shield low-income and fixed-income
individuals from higher electricity prices.

But we're also going to have to ask the Americaspfgeto change how they use energy. Everybodyirsgggo
have to change their light bulbs. Everybody is gdmhave to insulate their homes. And that willbsacrifice.
But it's a sacrifice that we can meet. Over thglamm, it will generate jobs and businesses, amddcive our
economy for many decades.

CLINTON: Charlie, let me make a connection herg thhink is really important.

CLINTON: I think the economy is slipping towardecession -- the unemployment figures on Fridaynigit
percent, the $100 a barrel oil that we also hg week, the fall of the dollar. There's a lot cdgsures on
middle-class families, and the kind of costs thatthave to keep up with have all gone up astrocaliyi

I mean, you know, the energy costs for the tydiaadily in New Hampshire since George Bush has been
president have tripled. And that's far beyond whatcosts of the tax cut that they got from Gedgsh.

So, what we've got to do is use energy as an aputyrtto actually jump-start economic recovery. Wéed to
quickly move toward energy efficiency. We shoulduiee the utilities to begin to work for energyieincy
and conservation, costs that will be shared anctedse the pressure on families.

We need a weatherization and low-income heatinggeney program that is out there now helping fasiin
New Hampshire and elsewhere to cover their costs.

And we need to look at how doing what is right alenergy is not only good for our security and gémdhe
fight against global warming, but it will be essahin dealing with the economic challenges thatface.

GIBSON: Senator Edwards, | will take this questioryou.
But you raised the issue of the economy right némd we have a housing crisis in this country.

CLINTON: Yes, we do.
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GIBSON: We have an energy problem -- in the cogtn&rgy. And we now have a jobs problem.

We have, when we are -- and you raised "R word:€ssion -- when we are approaching recession, it is
consumers who have spent us out of recession ihcaess.

You're all talking about letting some of the BuaR tuts lapse. And yet...

CLINTON: Yes, but, Charlie, the tax cuts on the lthgast of Americans; not the middle-class tax c@ge of
the problems with George Bush's tax policy has lleenvay he has tilted it for the wealthy and the
well-connected.

GIBSON: If you take a family of two professors, @@t Saint Anselm, they're going to be in the $200,
category that you're talking about lifting the tsa.

(LAUGHTER)

GIBSON: And...

(CROSSTALK)

(LAUGHTER)

CLINTON: That may be NYU, Charlie. | don't thinksitSt. Anselm.

GIBSON: Two public school teachers in New York?

(LAUGHTER)

But that is -- you're in a situation where youaking money out of the economy, is what I'm saying.
CLINTON: Look, if we set the cap where I'm sayiat)$250,000 and above, that's a very small pergenta

And what | want to do is fix the alternative minimuax, create these new job opportunities primahitpugh
clean renewable energy, but also get back to winétdle class families get the kind of tax relietithey
deserve, which they really haven't been gettingeu@korge Bush.

(CROSSTALK)
GIBSON: Go ahead.
EDWARDS: Thank you.

What you see happening in America today, if yophesident of the United States and as you arergoki this
from altitude, is you see a very few Americansiggttvealthier and wealthier; you see the biggegbt@@tions
in America's profits through the roof. ExxonMohikj made $40 billion -- record profits.

All of that happening at the same time that we h&&enillion people with no health care; 37 milliao will
wake up in this country tomorrow worried about fiegdand clothing their children. Tonight, 200,00@mand
women who wore the uniform of the United Statesumierica and served this country honorably will go t
sleep under bridges and on grates.

EDWARDS: It's time for us to say -- and it's tinte the president to say -- enough is enough.

This is a battle for the future of our children.ig s a battle for the middle class.
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Let's take jobs, which we haven't talked about\W&/&®uched on a lot of other things; we haverkiehlabout
jobs. We've had a trade and tax policy that isdilegAmerican jobs. And all it has done is padphafits of
the biggest multinational corporations in America.

You talk about professors here, at this collegé nhe say a word...
GIBSON: Well, I shouldn't have done that, appasentl
EDWARDS: Yes, it was a mistake.

(LAUGHTER)

But we are -- | saw a projection, just a week oago, suggesting that America could lose as mapas
million to 30 million more jobs over the next deead

Think about that for a minute: 30 million.
And who's the most at-risk group?

EDWARDS: College graduates. This is not just peoyie are working in mills and working in factoriego
have been devastated by this -- completely dektdhese are middle class families. These aregmll
graduates and their jobs at risk.

We need a different tax policy, a different traddiqy where the first question is -- and this isavhwill ask
when | am president of the United States -- istiléide proposal, is this tax proposal, is it gomdvworking,
middle class Americans? That's the question.

GIBSON: Senator Obama?

OBAMA: There is no doubt that the economy has lmérof balance. It's been out of balance throughout
George Bush's tenure. And some of the trends filolvagization preceded George Bush.

That's why | have proposed specific tax relief nommediately, so that we would offset some of tagrpll

tax, that we would immediately put some additiah@lars in the pockets of American families, woikin
families typically making $75,000 a year or lessnot only stimulate the economy, but also to bedawut a tax
code.

And | would pay for it very specifically, by clogirtax loopholes and tax havens. You've got a mgldh the
Cayman Islands that supposedly houses 12,000 cdiqas.

OBAMA: That's either the biggest building or thgdést tax scam on record.

But the larger point is that we have to get bach twtion that opportunity and bottom-up econonnawgh is
what the president should be fighting for.

And what we've had is a top-down agenda that iwelldoward the wealthiest Americans. It is makingse
some of the trends of globalization that are alyead there.

And one of the benefits of this campaign has bedisten and talk to the folks all throughout Newrhpshire
who are tired of it and want to see something chang

SPRADLING: Just very quickly, just for the governei know we're running out of time. And I'd like get
this to you. You're going to say what you're gdimgay on this topic. But just, could you pleasedrads, as a
governor, the small-business owners, in this th teho may fit the category that we're talking abdout who
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are also providing the payrolls, proving the healurance and are worried that if they lose outhis) that
they could, too, be hurt?

SPRADLING: That's 75 percent of New Hampshire'shecay we're talking about.

RICHARDSON: Well, also, like Governor Lynch her@n the only one that's actually run a state econdmy
the only one that's balanced budgets and creabsd jo

So, here's my response. You asked about how wevaghe economy.

One, you got to balance the budget. | mean, tH#9 igillion debt to China, to commercial banks.
We got to have line-item veto authority for thegdent.

We've got to get rid of $73 billion in corporatelfaee.

The second thing we need to do is, what ever haggpenthe Democratic Party? We used to be the péarty
jobs and economic growth. We should be investingciance and innovation and in green energy.

Tax incentives -- if a company pays over prevailivage, give them a tax incentive.

RICHARDSON: And, lastly, we have not talked abodieation in this whole debate. We've got to improve
our schools. We've got to pay our teachers bétteest in science and math. Get rid of No ChildtIB#hind.
We've got to have arts in the schools.

We have to be an America that recognizes we're igGte world in science and math, and countries China
and India are graduating many more times engirtearswe are. That's competitiveness.

GIBSON: We have just a couple of minutes left. Arglbeen a very interesting evening, | would geyd I've
been fascinated. | hope people who have watchegl Ieen, as well.

There have been an awful lot of debates. | thirdeisate 681. You guys may have counted. I've lost.
EDWARDS: At least.

GIBSON: Tell me one thing you've said in those deb#hat you wish you hadn't said. And it's youarade to
take...

(LAUGHTER)

GIBSON: ... and it's your chance to take it back.

CLINTON: Oh, you're going to start with me?

(LAUGHTER)

GIBSON: Sure.

CLINTON: Well, you know, we've had -- | don't exigdtnow how many -- 13, 14. And I've lost count.

CLINTON: You know, | feel like they've been goodcanges among us. You know, there have been one or
two moments that | would have taken back.

But what's really most important about these debigtéhat the Democratic Party stands in such astto the
Republicans.
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You know, the Republicans have a totally differ@pproach to what we need to be doing. They'reatking
about the mortgage crisis and trying to solve liteyre not talking about what | fear to be a siidte recession.

They're not talking about global warming. They'ot talking about science and innovation. They'retaling
about what really is going to face the next praside

So, | think that we've done in our debates a m@ttebjob in actually getting out the issues thiatgoing to be
on the desk in the Oval Office when the presidesiksvin.

And, beyond that, | will leave it to the punditsdecide what | might or might not have said at ang of the
debates.

GIBSON: | will let you off on specificity of takedtks...
CLINTON: Thank you.

GIBSON: ... since we're running out of time.
Governor Richardson?

RICHARDSON: Well, | made a lot of them. One thgikticularly remember -- | think it was here in New
Hampshire, the first debate. | was asked who mgriter Supreme Court justice was. And | said, "dead
alive?"

(LAUGHTER)

| said -- | should've stuck to the alive, becauseeh said "Whizzer" White because | idolized JBhKennedy,
and | figured if he appointed "Whizzer" White, thnas a great Supreme Court justice.

Well, then | find out that "Whizzer" White was agst Roe v. Wade, against civil rights. You knowt{lsat's --
that wasn't -- that wasn't a good one.

(LAUGHTER)
(APPLAUSE)

GIBSON: Senator Edwards, I'll go to you, just witle passing comment that you haven't talked abost M
Clinton's attire recently.

EDWARDS: | was about to say...
(CROSSTALK)

EDWARDS: | already figured this out...
OBAMA (?): That was a good (inaudible).
(LAUGHTER)

EDWARDS: If you're going to pick the one for mewias when | made the horrendous mistake of teasing
Hillary about her jacket.

(LAUGHTER)

And | want her to know, | think you look terrifionight.
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(LAUGHTER)
(APPLAUSE)
GIBSON: And Senator Obama?

OBAMA: Well, I -- you know, there have been all @mof aspects to my debate performance that l'el tov
correct or sharpen.

But, overall, actually, here's an area where |agrigh Hillary: that there has been a stark comtigenerally,
between the four of us and those who aren't dedatith us now but were previously.

There is going to be a fundamental difference betwibe Republican nominee and the Democratic na@nine
ending the politics of fear that has so dominatedpmlitical debate, making certain that we're altyuistening
to the American people and the struggles and hgosighat they're going through.

OBAMA: And I think the opportunity to bring the Amean people together and to push back those dpecia
interests, to actually deliver on meaningful diéieces in their lives, that's something -- thapsaspect that |
think all Democrats should be excited about.

GIBSON: | want to thank all four of you for beingre. And | want to thank the six Republicans whecpded
you.

(APPLAUSE)

No matter who people across the country are supgomhether it's in this party or the other, weshvall of
you well and we thank you for being here. All thesb

We're going to take a commercial break. When weecbatk, Diane Sawyer, George Stephanopoulos.
Thank you for watching.

(APPLAUSE)

(COMMERCIAL BREAK)

SAWYER: Here with George Stephanopoulos. And these seeing the handshakes afterwards, everybody
examining the body language.

STEPHANOPQOULOS: Everybody playing nice.

SAWYER: That's right. Everybody is playing nicesteort, but friendly exchange between Senator Olmrda
Senator Clinton.

Let me ask you, George Stephanopoulos, here wéhareumble at St. Anselm is over.
STEPHANOPOULOS: But they weren't playing nice thglbout the whole debate.
SAWYER: No, they were not.

What about the Democrats? What were the momentsnihdered?

STEPHANOPOULOS: Well, here's the one that | thirdttered right near the top. Hillary Clinton tookrs®
shots at Barack Obama early on. And remember dig¢bmning of the debate, | posed the questiont vgha
John Edwards going to do tonight? Is he going tmigcon Hillary Clinton or Barack Obama? He made his
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decision. He rose to the defense of Obama, todRlioron.
(BEGIN VIDEO CLIP)

EDWARDS: Every time he speaks out for change, etiarg | fight for change, the forces of status que
going to attack -- every single time. Now, | didm&ar these kind of attacks from Senator Clintoemshe was
ahead. Now that she's not, we hear them.

CLINTON: Now, wait a minute. I'm going to resporadthis, because obviously making change is nottabou
what you believe, it's not about a speech you miakeabout working hard.

| want to make change, but I've already made chdngdl continue to make change.

I'm not just running on a promise of change. I'mning on 35 years of change.

(END VIDEO CLIP)

STEPHANOPOULOS: Boy, did he push her buttons thieden't think it was her best moment of the night.

On the other hand, I do think she came back laten the debate. And probably her best moment cahen
WMUR's political director, Scott Spradling, baslgabld her, you know, New Hampshire voters liker&zk
Obama more than you.

(BEGIN VIDEO CLIP)

CLINTON: Well, that hurts my feelings.
(LAUGHTER)

(APPLAUSE)

SPRADLING: I'm sorry, Senator. I'm sorry.
CLINTON: But I'll try to go on.
(LAUGHTER)

He's very likable. | agree with that. | don't thiftk that bad.
OBAMA: You're likable enough, Hillary.
CLINTON: Thank you so much.
(LAUGHTER)

(END VIDEO CLIP)

STEPHANOPOULOS: Not a good moment for Barack Obé#meee. | thought he looked a little peevish, 3litt
small.

SAWYER: I'm not sure what he meant by that. | exjed| be addressing that tomorrow.
Nice smile from Chelsea Clinton...

STEPHANOPOULOS: Exactly.
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SAWYER: ... out there in the audience.

But what about your question your raised earlidricv is you said that Barack Obama had to shownagipnat
make mistakes on key policy issues and on theldgetipolicy.

STEPHANOPOULOS: And he avoided that. | don't thivekmade any big mistakes tonight, particularly on
national security policy. There's no question altbat. He showed himself as sober and serious.

But | have to say, Diane -- and we did talk abbig earlier as well -- you look at those candidabesght,
there is so much fatigue on that stage. Look ahtivben they weren't answering questions, when esg
just in repose, and their faces were glum, downeén, we see a little bit of it right there.

| think the -- there's Barack Obama. He's lookikg,|"Where am I? How much more time do we havéhis
tonight?"

And | think that was a real factor tonight, thadae there.

The exception was John Edwards. | think he shovasdipn and vitality and energy tonight. We was on
message. He had a strategy tonight. | think this evee of his best debates.

SAWYER: And you said that he took a run.

STEPHANOPOULOS: That's right. His staff took cafdion this afternoon. He took care of himself. ldek
a break after the events and he did take a ruraftéenoon, and | think that made a differencehian tonight.

SAWYER: Right. Well, as somebody has written, ithe longest leadership selection process in thédwo
And you could see it on those faces tonight.

STEPHANOPOULOS: You really could.

SAWYER: When we come back after the break, we'regyto check in with Facebook and see what you've
been saying to us on Facebook.

We'll be back.
(COMMERCIAL BREAK)

SAWYER: Time now to check back in with our politigaos inside the spin room to see how the Demicrat
contenders and their teams are finessing tonigaéslines.

Starting off, Kate Snow, who's been covering Semdttbary Clinton. Kate, take it.

KATE SNOW, ABC ANCHOR: Well, spinning, finessingete we go. Senator Clinton's campaign is saying
that she had a great night. They're saying thatisisetough; she was firm. They think that she slibsteength
and passion up there on that stage.

And they say that Obama looked weak. In fact, $ay"Pretty talk won't be enough." And they say,thau
know, all of his big ideas aren't going to be erfoagd that he showed that tonight.

He has not done enough to make change is theirspihis whole event. They think that she showewight,
some contrasts with him.

And interesting, Diane, they kept sending e-maitstighout the debate to all of us reporters, sgneimails
about everything she was mentioning -- Senatort@linvas mentioning, on stage, in terms of things they
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think that Senator Barack Obama has been inconsiste some of the items that she mentioned throulgthe
debate.

Those e-mails were coming into our inbox.

And one more thing: They think that it was a giea when she said that she would be the first woma
president and that in itself would be a big change.

SAWYER: Sending you e-mails throughout? The preciseam at work there.
OK, David Wright with Senator Barack Obama?

DAVID WRIGHT, ABC CORRESPONDENT: Diane, the Obanampaign is very pleased with this debate.
After the hype of lowa, he really had to do twatis: One, he had to convince the New Hampshirgwvttat
he's for real -- that there's substance behindetebrity. And they feel like he did that, no magaffes.

Also, he had to defend himself from incoming at&adko doubt, he was helped by the fact that Edwaeais
there as a sort of de facto tag team.

But they feel that Clinton did not lay a glove dmh- if anything, that her attacks bounced backen
Diane?

SAWYER: Right. And | should just point out that,tlviCharlie Gibson, at least, he had to be pledsstche
got the results of the Redskins game, even...

(LAUGHTER)

(CROSSTALK)

SAWYER: ... from Senator Obama, even he didn't fileeresults of the Redskins game.
OK, David Muir is up next with Senator Edwards.

David?

DAVID MUIR, ABC ANCHOR: You know, Diane, you talkedbout that immediate access these campaigns
had with the reporters covering them.

| got this BlackBerry message almost immediatelgrahat moment you and George talked about, when
Edwards aligned himself with Barack Obama in refeesto Hillary Clinton saying that when agents ludicge
start talking about change, the status quo shadk. b

And there were bloggers already talking about this.

And so, the Edwards campaign sent out the blog thithheadline: "RIP, the Clinton era, 9:34 p.mstéen
Time." That was the moment that Edwards alignedsklfrwith Obama.

Edwards knows that his survival depends on Hil@lipton's demise. And that's the story headliné tihay
would like, the dream headline that he defeatedClirdon machine in lowa and did so again toniigne.

SAWYER: OK, moving onto Jake Tapper now, GovernmhBrdson.

Jake?
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JAKE TAPPER, ABC SENIOR NATIONAL CORRESPONDENT: Thieew from Camp Richardson is that
the governor did draw some very strong distinctiith the other candidates in terms of being the tmnend
the war in Irag most immediately, with foreign myliand national security strength.

They said he had the best line of the night and atve the fray, when, after that unusual moméht w
Senator Clinton, he said, "I've been in hostag&asdns that were more civil."

TAPPER: And then of course they feel that he mhdecase strongly for his executive experience.
Diane?

SAWYER: All right, well, thanks to the four of youknow it's going to keep coming there, that yidd
e-mailing us and of course be online for everybodtythere to hear more.

We thank you so much. And we're going to turn nowhe Facebook command center, co-sponsors of&ours
of tonight's debate. And Bianna Golodryga is thdlew that both debates have concluded, what aresgeing
from the audience participating on Facebook?

GOLODRYGA: Well, a lot of people weighing in righow. | want to start with your question on what plets
responses were to the surprises in the Republiebaté. The one thing people were saying is thatriRgm
they were surprised at how beaten up he was arlmghout the debate.

Another person said, "l was surprised at how mualdstinging there was going on, stemming from this
Romney." And another person said, "I'm surpriseaboat out of touch these politicians are. They hawve
understanding of poverty."

Lastly, a person said, "I'm surprised there wasoee talk about the environment.”
Now let's go to what surprised us.

We're going to start with the Democrats' respoasép the charge now, what issue do you wish the
Democratic candidates spent more time on. Thisrs@gh us because still, just like the Republicémes,
economy was a key issue here -- 44 percent saidéh®crats didn't spend enough time talking abwoeit t
economy. Health care followed that, by 13 percent.

Moving on, could a Democratic president keep Ansesafe? Sixty-six percent of you said yes; 27 perce.

And lastly, is tonight's debate giving you a besiense of who you'd vote for? Eighty percent sagj 20
percent said no.

Diane, this is just beginning. And of course peagale weigh in on Facebook until the elections irvéber.
SAWYER: So both Republican and Democrat sides thatithe economy was what they wanted to hear.
GOLODRYGA: The economy. Surprising, yes.

SAWYER: All right. Thanks, Bianna.

We'll take a break. Closing thoughts when we coaekb

(COMMERCIAL BREAK)

SAWYER: Want to turn now to George Stephanopoutosfclosing thought.

STEPHANOPOULOS: My big question coming in is dié tteebates make any difference tonight?
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| think on the Republican side, | didn't see amyghthat stopped John McCain's momentum. In fabink Mitt
Romney probably was hurt tonight.

But | also think in the crossover that John McQaiobably helped Barack Obama...
SAWYER: Because?

STEPHANOPOULOS: ... because he spoke to Republicamght, not to independents in New Hampshire,
and that's a very important voting bloc.

On the Democratic side, it's a clear battle, charsgexperience, Edwards and Obama for changeariill
Clinton for experience.

SAWYER: Yes, some 44 percent of the voters arepgaddents. They can vote either way there...
STEPHANOPOULOS: That's right.

SAWYER: ... Democrat or Republican.

Thanks to you, George Stephanopoulos.

STEPHANOPOULOS: Thank you.

SAWYER: And thanks to all of you.

We want to remind you we'll have more on "Good MiegrAmerica Weekend." George will have more
tomorrow from New Hampshire, and also "ABC News Navill have the debate again in cased you missed it
and don't forget ABCNews.com.

Thank you for being with us. Thank you for votidgnd we'll see you tomorrow.
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